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CAF SOCIAL IMPACT FUND
Terms and conditions

1 Introduction

1.1  These Terms and Conditions set out the basis on 
which the CAF Social Impact Fund (the Fund) will 
operate between the Fund and you (the Contributor). 
If any of the provisions of these Terms and 
Conditions are unclear, you are recommended to seek 
independent advice to explain them for you. 

1.2  The purpose of the Fund is to identify and support 
social investment projects that comply with Charity 
Commission guidance on programme related 
investment. The support will take the form of fixed 
term interest bearing loans (Investments) to  
selected projects.  

1.3  For the avoidance of doubt, a ‘CAF Charitable Trust 
Account’ is a pool of assets and liabilities within the 
Charities Aid Foundation (CAF) which is restricted for 
purposes agreed between CAF and the donor(s) in 
question, designated with a name agreed between 
CAF and the donor(s) in question, and which is known 
more commonly as a CAF Charitable Trust Account.

2 Nature of the Fund

2.1  The Fund is established by CAF as a separate pool 
of assets and liabilities within CAF. While the Fund 
remains in existence, CAF will only use the assets 
of the Fund for the purposes of the Fund (including 

paying liabilities of the Fund) and will allocate to the 
Fund all income and other proceeds received from 
assets of the Fund.  

2.2  CAF will keep separate accounts and records for the 
Fund. However, the money and other assets of the 
Fund will not necessarily be held separately from other 
money and assets of CAF.  

2.3  The Fund will initially only accept contributions from 
CAF itself and from the CAF Charitable Trusts, which 
are also separate asset pools within CAF. Whilst 
there are no external contributors, the Fund will be a 
notional accounting arrangement within CAF and no 
other person will have any beneficial interest of any 
kind in any of the assets of the Fund. 

3 Contributions to the Fund

3.1  Contributions to the Fund can take the form of loans 
(CAF Social Impact Loans) and outright donations 
(CAF Social Impact Grants).  

3.2  A CAF Social Impact Grant is a permanent 
contribution to the Fund. There is no expectation 
that it will be returned to the CAF Charitable Trust 
Account or to any Contributor or donor.    

3.3  A CAF Social Impact Loan is a temporary contribution 
to the Fund. There is no guarantee that it will be 
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returned in full to the CAF Charitable Trust Account 
or to any Contributor or donor. The terms on which 
a CAF Social Impact Loan can be made from CAF 
Charitable Trust Account are set out in the Annex to 
these Terms and Conditions.  

3.4  Where a CAF Charitable Trust Account donor applies 
to make a CAF Social Impact Loan or a CAF Social 
Impact Grant, for the purposes of their CAF Charitable 
Trust Account they will be deemed to have requested 
CAF to move the amount of money specified from 
the restricted funds that form the assets of the 
CAF Charitable Trust Account in question into the 
restricted funds that form the CAF Social Impact 
Fund.  The terms of their CAF Charitable Trust Account 
shall be read and construed accordingly and with the 
necessary changes to give effect to this request.

3.5  CAF may withdraw the availability of new CAF Social 
Impact Loans and/or new CAF Social Impact Grants 
at any time, and reserves the right to reject any 
application to make a CAF Social Impact Loan or a 
CAF Social Impact Grant without giving reason(s)  
for rejection. 

3.6  The minimum amount of a CAF Social Impact Loan 
or CAF Social Impact Grant will be determined by CAF 
from time to time.  

 
4 Operation of the Fund

4.1  CAF will administer the Fund and will undertake all 
activities on behalf of the Fund that it considers 
necessary or desirable for enabling the Fund to 
achieve its purpose. This will include identifying, 
investigating and selecting suitable investment 
opportunities, negotiating, effecting and monitoring 
Investments, taking steps to secure repayment on 

maturity of Investments and managing funds that are 
not currently invested.  

4.2  CAF will prepare reports for Contributors to the CAF 
Social Impact Loan on the general progress of the 
Fund and its Investments twice a year.

4.3  CAF will charge to the Fund the costs that it incurs 
including staff costs in undertaking the management 
and administration of the Fund and the Investments.  

4.4  All interest, capital repayments and any other 
proceeds received from any Investment shall remain 
within the Fund.  

5 Winding up

5.1  CAF may decide at any time to wind up the Fund, in 
which case the following will happen:

 
 5.1.1  The Fund will not accept any more CAF Social 

Impact Loans or CAF Social Impact Grants and 
will not make any more Investments, except 
where a commitment to invest has already 
been made.

 5.1.2  CAF will collect in the assets of the Fund and 
will repay outstanding CAF Social Impact 
Loans to the extent that it is able to do so from 
the assets of the Fund.  

 5.1.3  The terms set out in the Annex about shall 
apply to the repayment of CAF Social Impact 
Loans either on the relevant Repayment Date 
or at such other time as CAF may select during 
the course of the winding up of the Fund.  

 5.1.4  If and when all outstanding CAF Impact Loans 
have been repaid, CAF will dissolve the Fund 
and will apply any remaining assets for its 
general charitable purposes.  
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6 Amendment

If at any time CAF decides to enable the Fund to accept 
contributions other than from CAF Charitable Trust 
Accounts or otherwise from CAF, CAF shall be entitled to 
amend the Terms and Conditions on 6 (six) months’ notice 
to make such changes as are reasonably necessary to 
enable the Fund to accept such contributions (which may or 
may not include rights to repayment or return). 

7 Third Party Rights

These Terms and Conditions set out the respective rights 
and obligations of CAF and the Contributor, who do 
not intend that those rights and obligations should be 
enforceable by any other person, whether as a result of the 
Contracts (Rights of Third Parties) Act 1999 or otherwise.   

8 Severability

A determination that any provision in these Terms and 
Conditions is invalid or unenforceable shall not affect the 
other provisions in these Terms and Conditions.

9 Governing Law

These Terms and Conditions are governed by the laws 
of England and Wales. Any dispute or difference arising 
from or in relation to them will be subject to the exclusive 
jurisdiction of the English courts.  

Annex

CAF Social Impact Loan from a CAF Charitable  
Trust Account

A CAF Social Impact Loan from a CAF Charitable Trust 
Account shall be made on the following terms:

a	  A CAF Social Impact Loan may be for a period of 
three, four, five or six years.

b  A CAF Social Impact Loan shall not bear interest. Any 
return generated within the Fund shall be used by the 
Fund or to repay any CAF Social Impact Loans.

c  CAF will write to the Contributor using the contact 
details provided by and updated by the Contributor 
not more than six months and not less than three 
months before the end of the relevant period (the 
Repayment Date) to ask the Contributor to elect 
whether they wish to:

 n  Have the CAF Social Impact Loan repaid to their 
CAF Charitable Trust Account on that date: or

	 n  Roll-over the CAF Social Impact Loan for a further 
period of two, three, four, five or six years.

d  If no election is made, the CAF Social Impact Loan will 
roll-over for a period of two years.

e  At the end of any roll-over period the process set out 
in paragraphs 3 and 4 above shall be repeated.  

f  Each CAF Social Impact Loan will only be repayable 
to the Contributor’s CAF Charitable Trust Account 
if and to the extent that the Fund has in CAF’s 
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judgement, sufficient cash and liquid assets available 
on the relevant Repayment Date to repay it and to 
provide for its then current or anticipated liabilities. In 
making this judgement CAF shall take account of the 
following:

 n  The total amount of Investments that have been 
advanced and are outstanding.

 n  The total amount of CAF Social Impact Loans to 
be repaid on, or within 90 days of, the Repayment 
Date.  

 n  The total amount of losses and provisions 
against losses in the Fund. The provision policy 
to be adopted by CAF in respect of the Fund will 
be to provide in full for the non-payment of an 
Investment in the event that any amount due in 
respect of an Investment is not paid when it falls 
due and such amount remains overdue for a period 
of thirty days. If all amounts due in respect of such 
Investments are subsequently paid in full then the 
provision will be released.   

 n  The cash available within the Fund to repay CAF 
Social Impact Loans falling due on or within 90 
days of the Repayment Date.  

g  Where in CAF’s judgement the Fund retains sufficient 
funds to repay the CAF Social Impact Loan to the 
Contributor on the Repayment Date then CAF shall 
return the full amount of the CAF Social Impact Loan 
to the Contributor’s CAF Charitable Trust Account.  
CAF’s judgement shall be final on this matter.  

h  Where in CAF’s judgement the Fund retains 
insufficient funds to repay a CAF Social Impact Loan 
to the Contributor on the Repayment Date then CAF 

shall not be obliged to repay such CAF Social Impact 
Loan on that date. CAF’s judgement shall be final on 
this matter.

i  Where a CAF Social Impact Loan is not repaid on the 
Repayment Date, CAF shall notify the Contributor 
either that;

 n  it believes all or part of such CAF Social Impact 
Loan will be repaid as and when the circumstance 
of Fund permit; or 

	 n  all or part of such CAF Social Impact Loan is to be 
automatically converted into a CAF Social Impact 
Grant and therefore will not be repaid.  

j  It is the present intention of CAF that the Fund 
should operate on the basis of a ratio of CAF Social 
Impact Grants to CAF Social Impact Loans that is 
approximately one to four (ie, 20% grant and 80% 
loan) and that losses within the Fund shall be borne 
first by the Social Impact Grants and then by the 
Social Impact Loans.

k  It is the present intention of CAF that the Fund 
should operate so as to permit the repayment of all 
CAF Social Impact Loans, however, notwithstanding 
any other provision of these terms and conditions 
CAF does not offer any guarantee or accept any 
responsibility for ensuring that the Fund will be 
able to repay a CAF Social Impact Loan in full 
or at all and no representation, warranty, term 
or understanding to the contrary shall be implied 
or construed from these terms and conditions 
or from any documentation or verbal or written 
communication from CAF or any of its subsidiaries, 
affiliates, employees, agents or representatives.  
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CAF SOCIAL IMPACT FUND
Application form

Name of donor(s)

           ‘the Donor(s)’

Name of CAF Charitable Trust 

 
CAF Charitable Trust number   ‘the CAF Charitable Trust Account’

In accordance with and subject to the terms and conditions of the CAF Social Impact Fund, please contribute the 
following amount as a: 

  CAF Social Impact Grant (minimum of £50, in multiples of £10) OR 

  three year CAF Social Impact Loan (minimum of £10,000 in multiples of £1,000) OR

 four year CAF Social Impact Loan (minimum of £10,000 in multiples of £1,000) OR 

  five year CAF Social Impact Loan (minimum of £10,000 in multiples of £1,000) OR 

  six year CAF Social Impact Loan (minimum of £10,000 in multiples of £1,000)

 to the CAF Social Impact Fund from the assets of the CAF Trust Account     £ 
which I hereby authorise you to move from the assets held within the  
CAF Trust Account to the CAF Social Impact Fund.
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Declaration
I confirm that I have received a copy of the terms and conditions of the CAF Social Impact Fund and I agree that they 
will apply to this contribution. 

I confirm that I have sought independent advice where any of the provisions of the terms and conditions of the CAF 
Social Impact Fund were unclear to me.

I confirm that I am fully authorised as the sole Donor/on behalf of the Donors to instruct you to make this contribution 
from the assets held within the CAF Trust Account. 

I confirm that I (as sole Donor)/the Donors acknowledge that the CAF Social Impact Fund can be used by CAF for the 
making of programme related investment in respect of any charitable cause, and I (as sole Donor)/the Donors have 
satisfied myself/themselves that making this CAF Social Impact Loan is nevertheless in keeping with the principles 
and objectives in respect of which the CAF Trust Account was established, and the terms of my/our CAF Trust Account 
should be read and construed accordingly. 

I confirm that I (as sole Donor /the Donors acknowledge that, where I/we are making a CAF Social Impact Loan there 
is a risk that none, or not all, of the contribution I/we are asking you to make from the assets held within the CAF Trust 
Account will be returned to these assets, and agree that we hold you harmless and accept that you have no liability 
or responsibility for any loss or reduction in the value of the assets held within the CAF Trust Account arising from 
these arrangements; where I/we are making a CAF Social Impact Grant, I/we understand that this is a permanent 
contribution to the CAF Social Impact Fund with no expectation of return.

Print name

Signed           Date    d d / m m / y y y




