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These Scheme Particulars are valid as of 21 July 2014.

1 Definitions

Administrator: means International Financial Data Services (UK) Limited
or such successor entity appointed Administrator by the Manager from time
to time.

AIFM: refers to alternative investment fund managers and has the same
meaning as listed in the glossary to the FCA Regulations.

AIFMD: refers to the Alternative Investment Fund Managers Directive
2011/61/EU and has the same meaning as listed in the glossary to the FCA
Regulations.

Board: means the persons appointed pursuant to the Scheme and as
further described in paragraph 9.

Business Day: means any day when the London Stock Exchange is open
for business.

charitable purpose: bears the meaning as set out in section 2 of the
Charities Act 2011.

Custodian: means State Street Bank and Trust Company or such
successor entity appointed custodian by the Trustee from time to time.

Depositary Agreement: means the agreement entered into by the
Trustee, the Fund and the Manager in relation to the services the Trustee
provides to the Fund.

FCA: means the Financial Conduct Authority of 25 The North Colonnade,
Canary Wharf, E14 5HS or such regulatory authority which may replace or
succeed it from time to time.

FCA Regulations:means the Handbook of Rules and Guidance issued by
the FCA, as amended or replaced from time to time.

Fund: means The Charibond Charities Fixed Interest Common Investment
Fund.

Group: has the same meaning as listed in the glossary to the FCA
Regulations.

Manager: means M&G Securities Limited or such successor body
corporate appointed Manager pursuant to the Scheme.

Participating Charity: means a charity to which shares in the Fund have
been, and continue to be, allocated.

PRA: means the Prudential Regulation Authority or such regulatory
authority which may replace or succeed it from time to time.

Registrar: means a corporate body appointed by the Manager as Registrar
from time to time for the purpose of maintaining the register of Participating
Charities.

Scheme: means the Scheme sealed by the Charity Commission with effect
from and including 21 July 2014.

Scheme Particulars: means these rules and particulars of the Fund
made under the Scheme, as amended or replaced from time to time.

Scheme Property: means the investments, assets and property of the
Fund.

Shares: means income shares and/or accumulation shares in the Fund or,
where the context indicates, an investment which represents the right or
interest (however described) of the participants in a collective investment
scheme.

Sourcebook: means the Collective Investment Schemes Sourcebook
(COLL) and the Investment Funds Sourcebook (FUND) (as applicable) each
as set out in the FCA Regulations or such sourcebook or rules as may
amend, supplement or replace COLL and/or FUND from time to time.

Trustee: means National Westminster Bank Plc, or any successor body
appointed Trustee pursuant to the Scheme.

valuation dates: means those dates on which the Manager shall value the
Fund for the purposes of permitting the issue and cancellation of shares.

2 The Fund

2.1 The Fund to which these Scheme Particulars apply is a common
investment fund constituted by a Scheme effected by the Charity
Commission for England and Wales. The Fund is registered with
the Charity Commission for England and Wales – number 271815.

2.2 The Fund also qualifies as an Alternative Investment Fund under
AIFMD.

3 Charities qualified to participate

3.1 Investment in the Fund is limited to charities registered in the United
Kingdom that:

3.1.1 are allowed to invest in common investment funds under the
provisions of the Charities Act 2011;

3.1.2 are recognised by HM Revenue & Customs as charities for
tax purposes; and

3.1.3 have self-certified their charitable status in accordance with
paragraph 32 of these Scheme Particulars.

3.2 Provided always that:

3.2.1 a charity shall not participate if the power to do so is
excluded by a provision specifically referring to common
investment funds in the trust instrument of the charity; and

3.2.2 if a charity previously qualified to participate ceases to be
qualified, by reason of an alteration of its powers or
otherwise, the Scheme and these Scheme Particulars shall
nevertheless continue to apply (as if it were still qualified) to
any part of the funds of the charity which have been invested
in the Fund so long as they remain so invested.

3.3 The Manager may hold shares as part of its function of managing
a book of shares for the Fund. In order to maintain the charitable
status of the Fund, the Manager has agreed with HMRC that it will
pay any profit it makes from management of the book to the Fund
and will make good to the Fund any loss on such management.
Profits, net of losses, are calculated monthly and paid to the Fund
on a quarterly basis. Where a loss arises in a quarter it is carried
over to offset any profit arising in the next period. Distributions
received on shares held on the book will be paid to the Fund.

4 Investment objective and investment policy

The Fund’s investment objective and policy, and how such
investment policy may be changed, are set out at Annexure 1.

5 Income and distributions

Gross distributions are paid quarterly.

6 The Manager

6.1 Details of the Manager

The Manager of the Fund is M&G Securities Limited. M&G
Securities Limited is a private company limited by shares
incorporated in England and Wales under the Companies Acts
1862 to 1900 on 12 November 1906. The Manager is authorised
and regulated by the FCA in the conduct of investment business in
the United Kingdom and is entered on the FCA’s register under
number 122057. The Manager is authorised by the FCA as a full
scope AIFM.

6.2 Registered and head office

The registered office of M&G Securities Limited is Laurence
Pountney Hill, London EC4R 0HH.

6.3 Ultimate holding company

The ultimate holding company of the Manager is Prudential plc, a
company incorporated in England and Wales.

6.4 Principal business activity
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The main business activity of the Manager is acting as an operator
of collective investment schemes.

6.5 Terms of appointment

6.5.1 The Manager is appointed as Manager of the Fund pursuant
to the Scheme.

6.5.2 The Manager is entitled to its pro rata fees and expenses (as
provided for in the Scheme and detailed in paragraph 13) to
the date of termination of its appointment as Manager of the
Fund and any additional expenses necessarily incurred in
settling or realising any outstanding obligations.

6.5.3 Subject to the FCA Regulations and AIFMD the Manager
may delegate (and authorise its delegate to sub-delegate) its
duties as Manager.

6.5.4 The Manager has delegated the provision of certain services
including investment management, administration and
maintenance of the register of Participating Charities as
detailed below.

6.5.5 The Manager’s appointment may be terminated by the
Board serving written notice on the Manager.

6.6 Duties of the Manager

The Manager is responsible for all the investment management and
administration services in relation to the Fund set out under
paragraph 18 of the Scheme. These are:

6.6.1 the day to day management of the Fund including power to
buy and sell investments and to operate bank accounts and
to borrow;

6.6.2 the preparation of any valuations or other calculations to be
made under these Scheme Particulars;

6.6.3 the receipt of contributions and the satisfaction of
withdrawals;

6.6.4 the decision as to whether any particular asset is to be
accepted as a contribution;

6.6.5 the keeping of the register of Participating Charities and the
particulars required to be recorded therein;

6.6.6 the keeping of such accounts as the Trustee or the Board
may require; and

6.6.7 any matters incidental to the above matters.

7 The Trustee

7.1 Details of the Trustee

National Westminster Bank Plc is the Trustee of the Fund. For the
purposes of AIFMD, the Trustee is also the depositary. The Trustee
is a public company limited by shares incorporated in England and
Wales. Subject to the FCA Regulations and AIFMD, the Trustee is
responsible for the safekeeping of the Scheme Property entrusted
to it and has a duty to take reasonable care to ensure that the Fund
is managed in accordance with the provisions of the FCA
Regulations and the Scheme relating to the pricing of, and dealing
in, shares of the Fund and to the income of the Fund. The Trustee
is authorised by the PRA and regulated by the PRA and the FCA in
the conduct of its investment business in the United Kingdom.

7.2 Registered and head office

135 Bishopsgate, London, EC3M 3UR.

7.3 Ultimate holding company

The Royal Bank of Scotland Group plc.

7.4 Principal business activity

The principal business of the Trustee is banking.

7.5 Terms of appointment

7.5.1 The Trustee is appointed as Trustee pursuant to the Scheme
and a Depositary Agreement in place between the Trustee,
the Manager and the Fund.

7.5.2 The main duties of the Trustee are to provide safekeeping,
oversight, cash monitoring and asset verification services in
respect of the Scheme Property in accordance with the
provisions of the FCA Regulations, AIFMD and the Scheme.

7.5.3 In accordance with the FCA Regulations and AIFMD, the
Trustee may delegate the provision of custody services in
relation to the Fund.

7.5.4 The Trustee has appointed State Street Bank and Trust
Company to act as Custodian of the Scheme Property.

7.5.5 The fees to which the Trustee is entitled are set out in
paragraph 14 of these Scheme Particulars.

7.5.6 Under the Depositary Agreement, the Trustee’s appointment
may be terminated on three months’ written notice. In
addition, the Board may terminate the Trustee’s appointment
by serving written notice on it.

7.6 Liability of the Trustee

7.6.1 Subject to paragraph 7.6.2 below, pursuant to the Depositary
Agreement, the Trustee will be liable for loss of assets in
custody (i.e. those assets which are required to be held in
custody pursuant to AIFMD) or in the custody of any sub-
custodian (should such sub-custodian be appointed) unless
that loss has arisen as a result of an external event beyond
its control, the consequences of which would have been
unavoidable despite all reasonable efforts to the contrary, or
where the asset which is lost was held by a sub-custodian
appointed in accordance with the Depositary Agreement and
the transfer of liability from the Trustee to the sub-custodian
has been expressly agreed.

7.6.2 The Manager will disclose to potential Participating Charities
before they invest in the Fund any arrangement made by the
Trustee to contractually discharge itself of liability. Currently,
it is not envisaged that the Trustee will seek to contractually
discharge itself of liability under any circumstances, and so
it is not expected that this requirement will be applicable to
the Manager. In the event that there are any changes to the
Trustee’s liability, the Manager will inform Participating
Charities of such changes without delay.

7.6.3 However, the Trustee shall not be liable for any indirect,
special or consequential losses or damages whether caused
by negligence or breach of duty or arising in any other way.

8 The Custodian

The Trustee has appointed as its delegate State Street Bank and
Trust Company to provide custody services in respect of the Fund.
The Custodian holds the Fund’s investments on behalf of the
Trustee. The Custodian is authorised by the PRA and is subject to
regulation by the FCA and the PRA in the conduct of its investment
business in the United Kingdom.

9 The Board

9.1 The Fund is subject to oversight by the Board. The current Board
members are set out in the directory at the back of these Scheme
Particulars. The Board is responsible for those aspects of the
administration and management of the Fund and its Scheme
Property as set out in the Scheme, which include (but are not
limited to):

9.1.1 the making and revising of the Fund’s investment objective
and policy and setting the Fund’s distribution policy; and

9.1.2 making an annual report on the discharge of the Board’s
responsibilities.
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9.2 The Board also has the power to remove the Manager and the
Trustee where it believes for good and sufficient reason that a
change of Manager or Trustee (as the case may be) is desirable in
the interests of the Participating Charities.

9.3 The Board has a duty to inform the Charity Commission promptly
and in writing if the Board is not satisfied as to the compliance of
the Trustee or the Manager with the Scheme or these Scheme
Particulars.

9.4 The Board also has a duty to inform the FCA promptly and in writing
if the Board is not satisfied as to the compliance of the Trustee or
the Manager with the applicable provisions of AIFMD.

9.5 To the extent of those duties and powers specified in the Scheme,
the Board members are charity trustees within the meaning of the
Charities Act 2011.

9.6 The Board members are entitled to be paid out of the property of
the Fund any reasonable costs and expenses incurred by them in
carrying out their duties as members of the Board. Such
reasonable costs and expenses may be drawn from the Fund. The
Manager currently pays the reasonable costs and expenses of the
Board members and intends to continue to do so for the
foreseeable future.

10 Investment management

10.1 The Manager has appointed M&G Investment Management Limited
(MAGIM) as Investment Manager. MAGIM has the authority to make
investment decisions on behalf of the Fund and the Manager.
MAGIM belongs to the Prudential Group having Prudential plc as its
ultimate holding company.

10.2 The Manager has entered into an Investment Management
Agreement with MAGIM which may be terminated on three months’
written notice by MAGIM or by the Manager, or immediately if the
Manager believes this is in the best interests of Participating
Charities, or if there is a change in control of MAGIM.

10.3 The registered office of MAGIM is Laurence Pountney Hill, London
EC4R 0HH. The principal activities of MAGIM are acting as an
investment manager and the provision of investment advice.

10.4 The Manager is responsible for any fees payable to MAGIM, and
such fees will not be taken from the Scheme Property.

11 The Auditors

The auditors of the Fund are PricewaterhouseCoopers LLP.

12 The Administrator, Registrar, Fund accounting
and pricing

12.1 The Manager has appointed International Financial Data Services
(UK) Limited as Registrar of the Fund. The register of Participating
Charities may be inspected at their office at IFDS House, St.
Nicholas Lane, Basildon, Essex SS15 5FS during normal business
hours by any Participating Charity or any Participating Charity’s
duly authorised agent.

12.2 The Manager has appointed State Street Bank and Trust Company
to undertake the Fund accounting and pricing functions on behalf of
the Fund.

13 The Manager’s fees

There is no initial charge for investment. There is, however, an
annual management charge of 0.3% (plus VAT) payable to the
Manager. The charge is taken from the income produced by the
Fund and accrues daily and is paid fortnightly in arrears.

14 The Trustee’s fees and charges

The Trustee receives for its own account a periodic fee based on
the mid-market value of the Scheme Property which will accrue on
the same basis as the Manager’s periodic management charge.

The rate of the periodic fee is agreed between the Manager and the
Trustee. Currently, the Manager and the Trustee have agreed that
the Trustee’s remuneration in respect of the Fund shall be
calculated on a sliding scale as follows:

• 0.0075% per annum of the first £150 million of the Scheme
Property,

• 0.0050% per annum of the next £500 million of the Scheme
Property,

• 0.0025% per annum of the balance of the Scheme Property
over £650 million.

Please note that the Manager has agreed to meet the Trustee’s
periodic fee and intends to do so for the foreseeable future.

15 Participating Charities’ rights against service
providers

It should be noted that Participating Charities will only be able to
exercise their rights directly against the Fund and the Manager, and
will not have any direct contractual rights against the service
providers of the Fund appointed from time to time.

16 Investment restrictions

Details of the investment restrictions applicable to the Fund are set
out in Annexure 2.

17 Borrowing

The Manager may borrow up to 10% of the Net Asset Value of the
Fund for the purpose of meeting any payment to be made out of the
Fund and may charge any asset of the Fund to secure the loan.
Such borrowing shall be temporary and shall be repaid as soon as
conveniently possible.

18 Investment in in-house collective investment
schemes

The portfolio may invest in other collective investment schemes
(regulated or unregulated) which may be operated or managed by
any member of the M&G Group.

19 Valuation of the Fund’s assets

19.1 The following applies until and including 26 September 2014: the
assets of the Fund are valued at 12:00 noon UK time on each
Business Day on a mid-market basis.

19.2 With effect from 29 September 2014:

19.2.1 the price of a share in a particular share class is calculated
by reference to the Net Asset Value attributable to that share
class and adjusted for the effect of charges applicable and
further adjusted to reduce any dilutive effect of dealing in the
Fund (for more detail of the dilution adjustment that will apply
with effect from 29 September 2014, see paragraph 29
(Pricing Basis and dilution policy)); and

19.2.2 the Net Asset Value per share of the Fund is currently
calculated at 12:00 noon UK time on each Business Day.

19.3 The Manager may at any time during a Business Day carry out an
additional valuation if the Manager considers it desirable to do so.

20 Calculation of the Net Asset Value

20.1 The value of the Scheme Property shall be the value of its assets
less the value of its liabilities determined in accordance with the
following provisions.

20.2 All the Scheme Property (including receivables) is to be included,
subject to the following provisions.

Scheme Particulars of The Charibond Charities Fixed Interest
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20.3 Scheme Property which is not cash (or sums held in bank
accounts) or a contingent liability transaction shall be valued as
follows:

20.3.1 units or shares in a collective investment scheme:

(a) if a single price for buying and selling units is quoted, at the
most recent such price; or

(b) with effect:

(i) up to and including 26 September 2014, if separate
buying and selling prices are quoted, for the
purposes of valuing on an issue basis, the most
recent maximum sale price less any expected
discount (plus dealing costs), and for the purposes
of valuing on a cancellation basis, the most recent
minimum redemption price (less dealing costs);

(ii) as of 29 September 2014, if separate buying and
selling prices are quoted, at the average of the two
prices provided the buying price has been reduced
by any initial charge included therein and the selling
price excludes any exit or redemption charge
attributable thereto; or

(c) if, in the opinion of the Manager the price obtained is
unreliable, or if no price or no recent price exists, at a price
which in the opinion of the Manager is fair and reasonable;

20.3.2 any other transferable security:

(a) if a single price for buying and selling the security is quoted,
at that price; or

(b) with effect:

(i) up to and including 26 September 2014, if separate
buying and selling prices are quoted for the
purposes of valuing on an issue basis, the best
available dealing offer price on the most appropriate
market in a standard size (plus dealing costs), and
for the purposes of valuing on a cancellation basis,
the best available dealing bid price on the most
appropriate market in a standard size (less dealing
costs);

(ii) as of 29 September 2014, if separate buying and
selling prices are quoted, at the average of those
two prices; or

(c) if, in the opinion of the Manager, the price obtained is
unreliable or no recent traded price is available or if no price
exists, at a value which in the opinion of the Manager
reflects a fair and reasonable price for that investment;

20.3.3 Scheme Property other than that described in
paragraphs 20.3.1 and 20.3.2 above will be valued up to and
including 26 September 2014 at a value which, in the opinion
of the Manager, represents a fair and reasonable buyer’s
price (plus dealing costs) for the purposes of valuing on an
issue basis, and a fair and reasonable seller’s price (less
dealing costs) for the purposes of valuing on a cancellation
basis. With effect as of 29 September 2014, such Scheme
Property will be valued at mid-market price.

20.4 Cash and amounts held in current and deposit accounts and in
other time-related deposits shall be valued at their nominal values.

20.5 Scheme Property which is a contingent liability transaction shall be
treated as follows:

20.5.1 if it is a written option (and the premium for writing the option
has become part of the Scheme Property), the amount of
the net valuation of premium receivable shall be deducted;

20.5.2 if it is an off-exchange future, it will be included at the net
value of closing out in accordance with a valuation method
agreed between the Manager and the Trustee;

20.5.3 if it is an off-exchange derivative, it will be included at a
valuation method agreed between the Manager and Trustee;
and

20.5.4 if it is any other form of contingent liability transaction, it will
be included at the net value of margin on closing out
(whether as a positive or negative value).

20.6 In determining the value of the Scheme Property, all instructions
given to issue or cancel shares shall be assumed to have been
carried out (and any cash paid or received) whether or not this is the
case.

20.7 Subject to paragraphs 20.8 and 20.9 below, agreements for the
unconditional sale or purchase of Scheme Property which are in
existence but uncompleted shall be assumed to have been
completed and all consequential action required to have been
taken. Such unconditional agreements need not be taken into
account if made shortly before the valuation takes place and, in the
opinion of the Manager, their omission will not materially affect the
final net asset amount.

20.8 Futures or contracts for differences which are not yet due to be
performed and unexpired and unexercised written or purchased
options shall not be included under paragraph 20.7.

20.9 All agreements are to be included under paragraph 20.7 which are,
or ought reasonably to have been, known to the person valuing the
Scheme Property.

20.10 An estimated amount for anticipated tax liabilities at that point in
time will be added.

20.11 An estimated amount for any liabilities payable out of the Scheme
Property and any tax thereon treating periodic items as accruing
from day to day will be deducted.

20.12 The principal amount of any outstanding borrowings whenever
repayable and any accrued but unpaid interest on borrowings will
be deducted.

20.13 An estimated amount for accrued claims for tax of whatever nature
which may be recoverable will be added.

20.14 Any other credits or amounts due to be paid into the Scheme
Property will be added.

20.15 A sum representing any interest or any income accrued due or
deemed to have accrued but not received will be added.

20.16 Currency or values in currencies other than the base currency shall
be converted at a rate of exchange that is not likely to result in any
material prejudice to the interests of Participating Charities or
potential Participating Charities.

21 Conflicts of interest

21.1 The Manager, the Trustee, or the Investment Manager are or may
be involved in other financial, investment and professional activities
which may, on occasion, cause conflicts of interest in the
management of the Fund. In addition, the Fund may enter into
transactions at arm’s length with companies in the same group as
the Manager.

21.2 The Trustee may, from time to time, act as trustee of other funds.

21.3 Each of the parties will, to the extent of their ability and in
compliance with the FCA Regulations and AIFMD, ensure that the
performance of their respective duties will not be impaired by any
such involvement.

22 Risk factors

Potential investors should consider the following risk factors before
investing in the Fund.

Scheme Particulars of The Charibond Charities Fixed Interest
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22.1 General

22.1.1 The investments of the Fund are subject to normal market
fluctuations and other risks inherent in investing in the
shares, bonds and other stock market related assets. The
value of investments and the income derived from them will
fall as well as rise and investors may not recoup the original
amount invested in the Fund. There can be no assurance
that any appreciation in the value of investments will occur or
that the investment objective will actually be achieved.

22.1.2 Past performance is not a guide to future performance.

22.2 Suspension of dealing in shares

Investors are reminded that in exceptional circumstances your right
to buy or sell shares in the Fund may be temporarily suspended.

22.3 Inflation

A change in the rate of inflation will affect the real value of your
investment.

22.4 Counterparty risk

Whilst the manager will place transactions, hold positions and
deposit cash with a range of counterparties, there is a risk that a
counterparty may default on its obligations or become insolvent.

22.5 Liquidity risk

Securities that are normally liquid (i.e. easy to buy and sell) may be
subject to periods of significantly lower liquidity in difficult market
conditions. As a result, changes in the value of investments may be
more unpredictable and, in certain cases, it may be difficult to deal
in a security at the last market price quoted or at a value considered
to be fair.

22.6 Currency & exchange rate risk

Depending on the extent to which the Fund may hold assets
denominated in a currency other than sterling currency fluctuations
may adversely affect the value of an investment. This is because
such investments are generally bought and sold in the local
currency of the country in which the assets are listed and their
values must be converted back into sterling when calculating the
value of the Fund’s portfolio.

22.7 Interest rate risk

Interest rate fluctuations will affect the capital and income value of
investments within funds that invest substantially in fixed income
investments. This effect will be more apparent if the fund holds a
significant proportion of its portfolio in long dated securities.

22.8 Credit risk

The value of the Fund will fall in the event of the default or
perceived increased credit risk of an issuer. This is because the
capital and income value and liquidity of the investment is likely to
decrease. AAA rated government and corporate bonds have a
relatively low risk of default compared to non-investment grade
bonds. However, the ratings are subject to change and they may be
downgraded. The lower the rating the higher the risk of default.

22.9 Possible constraint on capital growth

When the distribution yield of a fund is higher than the underlying
yield it means income is paid at the expense of capital.

22.10 Exposure to the Euro

There is a risk that one or more countries will exit the Euro and re-
establish their own currencies. In light of this uncertainty, or in the
event that this does occur, there is an increased risk of volatility in
asset values, liquidity and default risk. In addition, there is a risk that
disruption in Eurozone markets could give rise to difficulties in
valuing the assets of the Fund. In the event that it is not possible to
carry out an accurate valuation of the Fund, dealing may be
temporarily suspended.

23 Liabilities of the Fund

Participating Charities are not liable for the debts of the Fund. A
Participating Charity is not liable to make any further payment to the
Fund after it has paid in full for the purchase of shares.

24 Risk management process and liquidity
management

24.1 The Manager employs a risk management process, including the
use of appropriate stress-testing procedures, which enables it to
identify, measure, manage and monitor at any time the relevant
risks of the positions to which the Fund is or may be exposed and
their contribution to the overall risk profile of the Fund.

24.2 The Manager maintains a liquidity management process to monitor
the liquidity risk of the Fund, which includes, among other tools and
methods of measurement, the use of stress tests under both
normal and exceptional liquidity conditions.

24.3 The liquidity management systems and procedures allow the
Manager to apply various tools and arrangements necessary to
ensure that the Fund is sufficiently liquid to respond appropriately
to redemption requests. In normal circumstances, redemption
requests will be processed as set out in paragraph 26 below.

24.4 Other arrangements may also be used in response to redemption
requests, including, in extreme cases, temporary suspension
which, if activated, will restrict the redemption rights investors
benefit from in normal circumstances as set out under
paragraph 25 below.

25 Suspension

25.1 The Manager may, with the agreement of the Trustee, or must if the
Trustee so requires, temporarily suspend for a period the issue,
cancellation, sale and redemption of shares or any class of shares,
if the Manager or the Trustee is of the opinion that due to
exceptional circumstances there is good and sufficient reason to do
so having regard to the interests of Participating Charities or
potential Participating Charities.

25.2 The Manager will notify Participating Charities as soon as is
practicable after the commencement of the suspension, giving
details of the exceptional circumstances which have led to the
suspension, in a clear, fair and not misleading way and giving
Participating Charities details of how to find further information
about the suspension.

25.3 Where such suspension takes place, the Manager will publish, on
its website or through other generally available media, sufficient
details to keep Participating Charities appropriately informed about
the suspension, including, if known, the possible duration of the
suspension.

25.4 During the period of suspension none of the obligations relating to
dealing in shares set out below will apply but the Manager will
comply with as many of the valuation and pricing provisions as is
practicable in light of the suspension.

25.5 Recalculation of the share price for the purpose of purchases and
redemptions will commence at the time the suspension is ended or
at the next valuation point following the ending of the suspension.

26 Buying and selling shares

26.1 There is no minimum initial lump sum investment. There is a
minimum of £10 for regular investment by direct debit.

26.2 The Fund’s shares can be bought and sold every Business Day. All
purchases must be made in writing and accompanied by a cheque
made payable to M&G Securities Limited. A charity may also invest
by direct debit by completing a direct debit instruction and may
choose for payments to be taken on the 1st, 10th or 22nd of the
month and the payment frequency to be monthly, quarterly, six
monthly or annually. Instructions will be carried out at the price next
calculated after receipt.

Scheme Particulars of The Charibond Charities Fixed Interest
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26.3 Instructions to sell shares in the Fund can be made in writing or by
telephone every Business Day and the proceeds will be paid within
four Business Days after the valuation point following receipt of
dealing instructions in writing or a duly completed withdrawal form,
whichever is the later.

26.4 Please refer to paragraph 33 regarding requirements to verify the
identity of customers and the potential this may cause for delay to
you receiving redemption proceeds.

26.5 A Participating Charity’s purchase or sale instructions will be
carried out at the price next calculated after receipt. Accordingly, if
instructions are received on a Business Day by 12:00 noon UK time,
they will be carried out at that day’s price.

26.6 Cancellation rights are not applicable in respect of shares
purchased in the Fund.

26.7 A contract note confirming the details of any purchase or sale of
shares in the Fund is sent to participants by no later than the close
of business on the Business Day following the date on which the
transaction was effected.

27 Share prices

27.1 Paragraphs 27.2 to 27.4 describe the pricing methodology
applicable to the Fund up to and including 26 September 2014. As
of 29 September 2014, the Fund will become a single priced fund
and as such from 29 September 2014, paragraph 27.5 will apply.

27.2 Until and including 26 September 2014, in order to ensure that the
basic value of the shares in the Fund is not affected to a material
extent by the effects of contributions or withdrawals, a surcharge
can be added to the basic price in respect of contributions and a
deduction can be taken from the basic price in respect of
withdrawals. Consequently on any day where:

27.2.1 there is a net inflow of investment to the Fund, all buyers will
pay the basic price plus a surcharge and all sellers will
receive the basic price;

27.2.2 there is a net outflow of investment from the Fund, all buyers
will pay the basic price and all sellers will receive the basic
price minus a deduction.

27.3 At the date of these Scheme Particulars the surcharge or deduction
to be applied on any day was 0.34%. This figure is normally
reviewed quarterly, however it can be reviewed more frequently in
response to market conditions and details of the current figure can
be obtained from the Manager on 0800 917 4472.

27.4 The surcharge or deduction is retained by the Fund.

27.5 As of 29 September 2014, the price per share at which shares are
bought and sold by Participating Charities is the sum of the Net
Asset Value of a share adjusted to reduce any dilutive effect of
dealing in the Fund (for more detail of the dilution adjustment see
paragraph 29). Where shares are bought this adjustment will occur
before any initial charge.

27.6 The share prices and yield are published daily in the Daily
Telegraph and the Financial Times, and are also available online at
http://www.mandg.co.uk, on each day the Fund is valued.
Participating Charities can also obtain the price of their shares by
calling M&G Customer Relations on 0800 390 390.

27.7 Prices are calculated at 12:00 noon UK time each Business Day
(except Christmas Eve and New Year’s Eve when we close early).

28 Pricing basis

Until and including 26 September 2014, there is a dual price for a
share in the Fund. As of 29 September 2014 there shall be a single
price for a share in the Fund. The Fund deals on a forward pricing
basis. A forward price is the price calculated at the next valuation
point after the sale or redemption is agreed.

29 Pricing basis and dilution policy

Please note section 29 will apply as of 29 September 2014

29.1 The basis on which the Fund’s investments are valued for the
purpose of calculating the price of shares is summarised at
paragraph 28. However, the actual cost of purchasing or selling
investments for the Fund may deviate from the mid-market value
used in calculating the price of shares in the Fund due to dealing
costs such as broking charges, taxes and any spread between the
buying and selling prices of the underlying investments. These
dealing costs can have an adverse effect on the value of the Fund,
known as “dilution”. It is not, however, possible to predict accurately
whether dilution will occur at any point in time. The Manager has
decided to recover the cost of dilution from investors on the
purchase or redemption of shares in the Fund by means of a
dilution adjustment to the dealing price. The Manager’s policy is
designed to minimise the impact of dilution in the Fund.

29.2 The dilution adjustment for the Fund will be calculated by reference
to the estimated costs of dealing in the underlying investments of
the Fund, including any dealing spreads, commissions and transfer
taxes. The need to apply a dilution adjustment will depend on the
relative volume of sales (where shares are issued) to redemptions
(where shares are cancelled) of shares. The Manager may apply a
dilution adjustment to the price on the issue and redemption of such
shares if, in its opinion, the existing Participating Charities (for sales)
or remaining Participating Charities (for redemptions) might be
adversely affected, and if in applying a dilution adjustment, so far
as practicable, it is fair to all Participating Charities and potential
Participating Charities. In specie transfers will not be taken into
account when determining any dilution adjustment and any
incoming portfolio will be valued on the same basis as the Fund is
priced (i.e. offer plus notional dealing charges, mid, or bid less
notional dealing charges). When a dilution adjustment is not applied
there may be a dilution of the assets of the Fund which may
constrain the future growth of the Fund.

29.3 The Manager may alter its current dilution adjustment policy by
giving Participating Charities 60 calendar days’ notice and
amending the Scheme Particulars before the change takes effect.

29.4 Based on experience, the Manager would typically expect to make
a dilution adjustment on most days, and this is expected to be of the
magnitude detailed below. The Manager reserves the right to adjust
the price by a lesser amount but will always make such an
adjustment in a fair manner solely to reduce dilution and not for the
purpose of creating a profit or avoiding a loss for the account of the
Manager or an associate. It should be noted that as dilution is
related to inflows and outflows of monies and the purchase and
sale of investments it is not possible to predict accurately if and
when dilution will occur and to what extent. Typical dilution
adjustments for the Fund are expected to be: +/- 0.34% xbps.
Positive dilution adjustment figures indicate a typical increase from
mid-price when the Fund is experiencing net issues. Negative
dilution adjustment figures indicate a typical decrease from mid-
price when the Fund is experiencing net redemptions.

30 Client money

Cash may be held by the Manager for Participating Charities in a
non-interest bearing client account in certain circumstances.
Interest is not received on any cash held in a client account and
consequently no interest is paid to Participating Charities.

31 Assignment of or charges over shares

The shares in the Fund held by a Participating Charity shall not be
capable of being assigned or charged.

32 Charitable status

32.1 The Fund operates a self-certification system whereby new
investors must complete the declaration on the application form
confirming their charitable status, confirmation being the insertion
of their Charity Commission or Scottish Charity Register
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registration number and their HM Revenue & Customs (charities)
claims reference number. The declaration must be completed within
60 days. It is the Participating Charity’s responsibility to ensure that
the information it supplies is correct and, if it ceases to be a charity,
to inform the Manager immediately.

32.2 Charities in England and Wales that are unable to trace their Charity
Commission number should check the register of charities at:
www.charitycommission.gov.uk/ShowCharity/RegisterOfCharities/R
egisterHomePage.aspx.

32.3 Charities in Scotland that are unable to trace their Scottish Charity
number should check the Scottish Charity Register at:
http://www.oscr.org.uk/search-charity-register/.

32.4 Charities in Northern Ireland that are unable to trace their Charity
Commission number should check the Charity Commission for
Northern Ireland register at:
https://www.charitycommissionni.org.uk/.

32.5 Charities not on the Northern Ireland Charity register, the Scottish
Charity register or the Charity Commission register should contact
HM Revenue & Customs (Charities), St Johns House, Merton
Road, Bootle, Merseyside L69 9BB. Telephone: 08453 020203.

33 Money laundering

33.1 In certain circumstances, regulations may require the Manager to
carry out checks to verify the identity of Participating Charities or
potential Participating Charities, or their trustees or representatives,
when an investment is made or when a holding is closed or
transferred. Normally such checks will not result in any delay in
dealing with the transaction. Occasionally, however, the Manager
may need to request additional information before the transaction
can be completed.

33.2 If additional information is required the holding will remain frozen
until this is received. Continuing failure to supply documentation
may result in the transaction being cancelled.

34 Manager’s investment report and financial
statements

34.1 The Manager’s investment report and financial statements are
issued biannually on or before 31 May and 15 December and
include the performance of the Fund over the report period based
on the price with gross income reinvested.

34.2 An annual report is issued on or before 15 December each year
which in addition to the Manager’s investment report and financial
statement detailed above includes, amongst other things,
information on the Fund’s risk profile, the Manager’s risk
management systems and details of any changes to the Fund’s
liquidity management.

34.3 The annual report will also include details of any change to the
Fund’s use of leverage and any further disclosures required by
AIFMD.

35 Statement of account

You will be sent a statement of account every three months
(currently as at the end of March, June, September and
December). These statements will include details of your
transactions during the relevant period and will be sent to you within
25 Business Days of the date we compile them.

36 Appointments and changes in the trustees of
Participating Charities

Any appointment of new trustees or resignation of existing trustees
or change of authorised signatories of Participating Charities
should be notified to us in writing as soon as possible after the
change. Failure to do this may result in a delay in releasing the
proceeds of any sale or transfer of shares. When there is a change
of trustee in a Participating Charity it may be necessary for a stock

transfer form to be completed to reflect the change on the register
of Participating Charities and additional money laundering
verification may be required.

37 Taxation

Taxation information contained in these Scheme Particulars is
based on our understanding of current law. Whilst we believe our
interpretation to be correct at the date of publication we cannot be
held responsible for the effects of any future changes in law or any
change in interpretation or treatment. Participating Charities should
obtain their own tax advice in respect of their particular position.

37.1 Taxation of the Fund

The Fund is a registered charity and recognised as such for UK tax
purposes by HM Revenue & Customs. As a charity, the Fund should
not be subject to UK tax on:

37.1.1 gains arising on the disposal of investments, provided such
gains are applied for charitable purposes; or

37.1.2 income from investments, provided such income is applied to
charitable purposes.

37.2 Taxation of distributions

Distributions of income by the Fund are made gross (i.e. without
deduction of tax). Participating Charities should not be liable to UK
tax in respect of such distributions provided such income is applied
to charitable purposes.

37.3 Stamp duty and Stamp Duty Reserve Tax (SDRT)

37.3.1 There should be no liability to SDRT on the issue of shares
in the Fund to or the redemption of shares in the Fund by
Participating Charities.

37.3.2 Where stamp duty is potentially chargeable in respect of
investments made by the Fund, as a charity the Fund should
be exempt from any such charge.

38 Professional liability

The Manager holds sufficient own funds to cover professional
liability risk.

39 Fair treatment of Participating Charities

39.1 The Manager has established policies and procedures and made
arrangements to ensure the fair treatment of Participating Charities.
Such arrangements include, but are not limited to, ensuring that no
one or more Participating Charities are given preferential treatment
over any rights and obligations in relation to their investment in the
Fund. All rights and obligations to Participating Charities, including
those related to subscription and redemption requests, are set out
in the Scheme and these Scheme Particulars.

39.2 The Manager has established fair and transparent pricing models
and valuation systems and procedures for the assets of the Fund
and endeavours to ensure that there are no undue costs being
charged to the Fund and the Participating Charities.

39.3 The Manager has also established procedures to identify, manage
and monitor conflicts of interest and, where applicable, disclose
those conflicts of interest to prevent them from adversely affecting
the interests of the Participating Charities. The Manager has
established a process for recognising and dealing with complaints
fairly.

40 Amending and/or updating of these Scheme
Particulars

40.1 These Scheme Particulars may be updated or amended by the
Manager from time to time, subject where applicable to the approval
of the Board or the Charity Commission where necessary as set
out in the Scheme and these Scheme Particulars, and in relation to
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any changes to the investment objective and policy only in
accordance with Annexure 1.

40.2 The approval of the Board is necessary where the Manager seeks
to amend the investment policy, or where the Manager wishes to
enter into a course of borrowing in excess of 10% of the Net Asset
Value.

40.3 The approval of the Charity Commission is required in the following
circumstances:

40.3.1 if it is proposed that the fees of the Manager or the Trustee
be increased; or

40.3.2 if any amendment is proposed which modifies or relaxes any
duty to account to the Fund which may result from a conflict
of interest or duty on the part of the Trustee, Manager or
other person.

40.4 The Manager will endeavour to give Participating Charities 30 days’
notice of changes to the Scheme Particulars save in respect of any
proposed increase in the fees of the Manager and/or Trustee when
a minimum of 90 days’ prior notice is required to be given under the
Scheme. For changes other than changes to the fees of the
Manager and/or Trustee, in some circumstances it may not be
possible to give 30 days’ notice when changes are required for
regulatory or other reasons.

41 Complaints procedure

If you wish to make a complaint about any aspect of the service
provided by the Manager, please contact M&G Group, PO Box
9038, Chelmsford CM99 2XF. If your complaint is not dealt with to
your satisfaction, you may then complain to The Financial
Ombudsman Service, South Quay Plaza, 183 Marsh Wall, London
E14 9SR.

42 Compensation

The Manager and the Trustee are covered by the Financial
Services Compensation Scheme (FSCS). You may be entitled to
compensation under the FSCS if the Manager or the Trustee
cannot meet their obligations. This depends on the type of business
and the circumstances of the claim. For most types of investment
business the maximum level of compensation for claims against
firms declared in default is £50,000 per person per firm. Further
information about compensation arrangements is available from
the Financial Services Compensation Scheme, 10th Floor, Beaufort
House, 15 St Botolph Street, London EC3A 7QU or on their website
www.fscs.org.uk.

43 Language

All information relating to the Fund will be in English.

44 Governing law

All deals in shares are governed by English law.
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Annexure 1

Investment Objective and Policy

Charibond provides a managed investment for the fixed interest portion of
charities’ investment portfolios. The Fund provides charities with an actively
managed portfolio of gilt-edged and other fixed interest stocks and deposits
designed to produce a high income while preserving capital value.

Changes to Investment Objective and Policy

1 The Board may only alter the Fund’s investment objective and,
subject to approval by the Board, the Manager may only alter the
investment policy in accordance with this Annexure.

2 Where it is proposed that the investment objective or policy of the
Fund be altered and the Board or the Manager (as appropriate)
reasonably considers that such an alteration would be considered
a “fundamental change” pursuant to the Sourcebook such an
alteration may only be made following prior approval from the
Participating Charities by way of an extraordinary resolution (having
the same meaning as when used in the Sourcebook and following
the same notice procedures for meetings of unitholders as used in
the Sourcebook).

3 Where it is proposed that the investment objective or policy of the
Fund be altered and the Board or the Manager (as appropriate)
reasonably considers that such an alteration would be considered
a “significant change” pursuant to the Sourcebook such an
alteration may only be made following the provision of 60 days’ prior
written notice to the Participating Charities.

4 By way of guidance, the Board and/or the Manager (as appropriate)
may consider the change to be “significant” rather than
“fundamental” where:

4.1 the proposed alterations do not alter the risk profile of the Fund;

4.2 there is no change to the nature or purpose of the Fund; and

4.3 the Participating Charities are not materially prejudiced by the
proposed change.

5 In certain limited circumstances the Board and/or the Manager (as
appropriate) may decide that very minor changes to the investment
policy and/or objective of the Fund (for example, those aimed at
clarification of the investment objective and/or policy) would be
considered a “notifiable change” pursuant to the Sourcebook. Such
alterations may be made by providing Participating Charities with
an updated copy of these Scheme Particulars.

Annexure 2

Investment Restrictions

1 Subject to 2 below, the Manager shall not invest the property of the
Fund in transferable securities which are not approved securities, or
in units in a collective investment scheme (second scheme) unless
the second scheme meets each of the requirements set out in 1.1
to 1.4:

1.1 the second scheme:

1.1.1 complies with the conditions necessary for it to enjoy the
rights conferred by the UCITS Directive; or

1.1.2 is a non-UCITS retail scheme; or

1.1.3 is a recognised scheme; or

1.1.4 is constituted outside the United Kingdom and the
investment and borrowing powers of which are the same or
more restrictive than those of a non-UCITS retail scheme; or

1.1.5 is a common investment fund;

1.2 the second scheme operates on the principle of the prudent spread
of risk;

1.3 the second scheme is prohibited from having more than 15% in net
asset value of the property of that scheme consisting of units in
collective investment schemes; and

1.4 the participants in the second scheme shall be entitled to have their
units redeemed in accordance with that scheme at a price:

1.4.1 related to the net asset value of the property to which the
units relate; and

1.4.2 determined in accordance with that scheme.

2 The Manager may invest not more than a total of 15% of the Net
Asset Value of the Scheme Property as at the date of the
investment:

2.1 in units in the second scheme not falling within 1.1 but falling within
1.2 to 1.4; and

2.2 in any transferable securities which are not approved securities.

3 The Manager shall not invest more than 15% of the Net Asset Value
of the Scheme Property as at the date of the investment in
collective investment schemes.

4 The Manager shall not invest more than 10% of the Net Asset Value
of the Scheme Property of the Fund as at the date of the
investment in transferable securities issued by any single body,
other than government and public securities.

5 The Manager may only invest in in-house collective investment
schemes in accordance with the Scheme.

6 The Fund will not invest in securities underwritten by the M&G
Group during the preceding 12 months.

7 Except with the prior written approval of the Board, the Manager
shall not:

7.1 enter into any futures contracts to acquire or dispose of property;

7.2 purchase warrants or options to acquire or dispose of property; or

7.3 engage in the business of underwriting or sub-underwriting any
new issue of shares, stock or other securities.
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Board:
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