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Fund Objective
The Fund aims to achieve capital growth over the medium to longer term which is in excess of that of 
international equities, excluding the UK.

Investment Strategy
The Fund will seek to achieve its objective through investments in a range of collective investment 
schemes, money market deposits, transferable securities and derivative instruments. Subject to the 
requirements of the FCA Regulations, the portfolio will normally remain fully invested. There will, 
however, be no restrictions on the underlying investments held, in terms of investment type, geographical 
or economic sector, other than those imposed by the FCA Regulations, meaning that the Fund manager 
has the absolute discretion to weight the portfolio towards any investment type or sector, including cash, 
at any time. Unregulated collective investment schemes may be used to the extent permitted by the FCA 
Regulations.

Market Commentary for February 2018
On his first day in office, Jerome Powell, the new Chairman of the Fed who replaced Janet Yellen, saw the 
beginning of a market sell off in equities across the globe which, in US dollar terms, turned out to be a 
full-blown market correction (a fall of 10% or more). But Powell was not to blame. Investors were showing 
their concern about future interest rate rises, and whether the Fed would have to raise them faster than 
planned. After a January that saw the S&P 500 Index of leading US companies rise strongly, investors 
were setting themselves up for a scare.

The sustainability of the equity bull run had been in question for a while, so the correction can’t have 
come as too much of a surprise. Investors soon returned to the fray, mainly because the fundamentals 
seemingly remain so strong, with global growth improving and both monetary and fiscal policy promising 
strong tail winds for equity markets.

Powell is expected to continue the programme put in place by his predecessor, so interest rates are 
expected to rise on an established and well-signposted path. Elsewhere around the world, central banks 
remained very supportive by continuing to maintain monetary policies intended to stimulate economic 
growth in their respective regions.

A change in fiscal policy is the new dynamic affecting markets. Trump is doing this in a major way with 
his tax reform. This should add further fuel to the fire both in terms of inflationary pressures and an 
upward price momentum in risk asset classes, such as equities. Fiscal stimulus also looks to be on the 
cards in Japan, while the new coalition government in Germany might mark a softening of austerity 
politics.

In Italy, voters moved away from the more established political parties to new emerging ones with 
populist agendas. The national election result was a hung parliament and a coalition government will 
need to be formed. The market didn’t react much to the news. This could be due to complacency from 
investors, but the potential for a possible second election could lead to consequences that may be less 
benign.

In the UK, speeches from Prime Minister Theresa May and her ministers outlining the Brexit vision 
promised much, but delivered little. The Cabinet may now be more unified, but ministers have to get the 
European Union and the House of Commons on their side.

Portfolio Activity for February 2018
The International Equities Fund returned -1.2% in February. When markets fell significantly early in 
the month, we took the opportunity to increase the portfolio’s holdings in three exchange-traded 
funds (ETF): iShares Emerging Markets, iShares Asia and iShares MSCI Japan. We also introduced a 
new investment, Schroder European Alpha Plus. These additions were funded mainly by reducing the 
holding in Vanguard S&P 500 ETF. Actively managed US funds were the portfolio’s best performers, 
led by Morgan Stanley US Growth, while holdings that focus on European equities suffered, particularly 
BlackRock European Dynamic.

Key Risks

• The value of an investment, and any 
income from it, can fall or rise. Investors 
may not get back the full amount they 
invest.

• Past performance is not a reliable 
indicator of future results.

• Performance is not guaranteed.

FP CAF International Equity Fund A and D Class

International Equity 

Fund Launch Date 12 Mar 2011

Fund Launch Price 100.00p

Minimum Investment £1,000

Minimum Top Up £1,000

Total Expense Ratio*  

A Class 1.12%

D Class 0.95%

ISIN Codes  

A Class Acc GB00B64YBF17

A Class Inc GB00B5W05N05

D Class Acc GB00BYRY3033

D Class Inc GB00BYRY2Z16

Sedol Codes  

A Class Acc B64YBF1

A Class Inc B5W05N0

D Class Acc BYRY303

D Class Inc BYRY2Z1

Fund Size £19.6m

Current Fund Price  

A Class Acc 201.47p

A Class Inc 190.90p

D Class Acc** -     

D Class Inc 120.25p

*TER as at 30 April 2017. 

**Not yet launched.



This is provided for information purposes only and is not indicative of the current portfolio structure. Totals are rounded from 
source data so tables may not add up exactly to 100%. The information in this document was captured on 31 December 2012 and 
therefore may not be current.

Issued by Octopus Investments Ltd

Charities information line: 

03000 123 222
www.cafonline.org/charityinvestments

CAF Charitable Trusts information line:

03000 123 028
www.cafonline.org/trustinvestments

Telephone calls may be monitored/recorded  
for security/training purposes and by calling  
you give your consent to this
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Important Information
For investors which are eligible charities only. Personal opinions may change and should not be seen as advice or a recommendation. We do not offer 
investment or tax advice. We recommend investors seek professional advice before deciding to invest. Further product information, including full details 
of charges and risks, is set out in the simplified prospectus which is available from www.cafonline.org. The full prospectus is available from Fund Partners 
Limited. This Fund is an authorised Investment Company with Variable Capital. The Authorised Corporate Director is Fund Partners Limited, registered office: 
Cedar House, 3 Cedar Park, Cobham Road, Wimborne, Dorset BH21 7SB. Issued by the appointed Investment Manager, Octopus Investments Limited, 
Registered office: 33 Holborn, London, EC1N 2HT. Registered in England and Wales No. 03942880. Authorised and regulated by the Financial Conduct 
Authority. We will record calls to help improve customer service. CAM06690 Issued: March 2018. 

Performance Since Launch (%)

Cumulative Performance (%)  1m 3m 6m 1yr SL

FP CAF International Equity - A Acc -1.16 1.35 4.47 8.74 101.47

FP CAF International Equity - A Inc -1.16 1.35 4.47 8.74 101.67

FP CAF International Equity - D Inc -1.15 1.40 4.56 8.92 21.73

MSCI AC World ex UK NR -0.99 1.12 2.22 7.54 114.79

Discrete Yearly Performance (%)
  Q4 2016 Q4 2015 Q4 2014 Q4 2013 Q4 2012 
  Q4 2017 Q4 2016 Q4 2015 Q4 2014 Q4 2013

FP CAF International Equity - A Acc 13.48 23.87 3.91 10.72 20.19

FP CAF International Equity - A Inc 13.47 23.87 3.95 10.72 20.16

FP CAF International Equity - D Inc 13.67 n/a n/a n/a n/a

MSCI AC World ex UK NR 13.34 29.33 3.71 11.50 20.71

Source: Lipper and Octopus Investments. Returns are in sterling and are based on published 
dealing prices excluding any initial charges, with net income reinvested and net of all fund fees. 
Past performance is not a reliable indicator of future performance. The CAF International Equity A 
Accumulation Units are used as a proxy for the returns of the CAF International Equity A Income Units, 
with net income reinvested. The D Inc share class launched on 23 September 2016.

Asset Allocation (%) Top Five Holdings

 

n	Developed Mkt Passive 38.6

n	Developed Mkt Active 33.1

n	Developing Markets 13.7

n	Global Specialist 13.1

n	Cash 1.6

 
Source: Octopus Investments. The information in this document was captured on 28 February 2018 
and therefore may not be current. Data totals shown may not add up to 100% due to rounding. 

L&G International Index

Vanguard S&P 500

Artemis US Extended Alpha

JPM US Equity Income

BCIF North American Equity Index

FP CAF International Equity Fund A and D Class

Octopus Fund Managers

Danial Azmayesh 
Danial began his investment career 
in 2007 as a derivatives trader before 
joining Octopus in 2008. He has 
experience in manager research and 
portfolio management and is a CFA 
Charterholder. 
dazmayesh@ocotopusinvestments.com

Bish Limbu 
Bish began his investment career in 
1994 and has extensive experience in 
manager research and portfolio/fund 
management, including previous roles 
at Bestinvest Brokers and Barclays 
Wealth. 
blimbu@ocotopusinvestments.com 

Simon Reynolds 
Simon began his investment career in 
1997 and has extensive experience in 
manager research and portfolio/fund 
management, having held roles at 
Mercer, AXA, Barclays Wealth and ipac 
(an Australian multi manager). 
sreynolds@octopusinvestments.com 
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