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Fund Objective
The Fund aims to achieve capital growth over the medium to longer term which is in excess of that of 
international equities, excluding the UK.

Investment Strategy
The Fund will seek to achieve its objective through investments in a range of collective investment 
schemes, money market deposits, transferable securities and derivative instruments. Subject to the 
requirements of the FCA Regulations, the portfolio will normally remain fully invested. There will, 
however, be no restrictions on the underlying investments held, in terms of investment type, geographical 
or economic sector, other than those imposed by the FCA Regulations, meaning that the Fund manager 
has the absolute discretion to weight the portfolio towards any investment type or sector, including cash, 
at any time. Unregulated collective investment schemes may be used to the extent permitted by the FCA 
Regulations.

Market Commentary for July 2018
At the beginning of August, the Bank of England announced a much anticipated interest rate rise of 
0.25%. For markets, it wasn’t so much about the rate rise itself, which was pretty much a given, but 
the following announcement in which the Bank of England’s Monetary Policy Committee justified its 
rationale. There was a strong case to leave interest rates as they are, particularly given the uncertainty 
around Brexit. Sterling rose on the announcement of the interest rate rise but soon fell back as Bank 
of England Governor Mark Carney spoke of his concerns over the possibility of a hard – or ‘cliff edge’ – 
Brexit.

Talk of a cliff edge Brexit picked up as March 2019 approaches without a great deal of progress 
being made so far. In the UK, some of the key actors were replaced, amid a whirlwind of high-profile 
resignations and appointments, following publication of the Chequers’ Brexit white paper outlining 
the type of EU exit the UK is looking for. Prime Minister Theresa May just about got the paper through 
Parliament, but it was met with a cool reception from the EU.

September is going to be important for the EU as it progresses Brexit negotiations, talks trade with 
the US and, importantly, gets its first sight of the threatened budget proposal from the new coalition 
government in Italy. We will see how antagonistic the new Italian government is likely to be. It’s a 
distraction the EU could well do without as it has the potential to create problems by opening up another 
battle line in addition to Brexit and US trade, but this time from within the EU itself.

Markets have been preoccupied with concerns of an all-out global trade war initiated by US President 
Donald Trump as he pursues his protectionist America First policy. The first wave of US tariffs on China 
was imposed with the second set to be implemented early August. China looks set to retaliate in kind. 
Trump clearly likes to make a deal and July’s visit to Washington by Jean-Claude Juncker, President of the 
European Commission, seemingly opened the door for some form of negotiation on trade. According 
to Trump, Europe is going to buy a lot of soya beans. Both Europe and China were targeting agricultural 
goods such as soya, peanut butter and ginseng in retaliation to US trade tariffs. Agricultural exports are a 
key source of income for a swathe of hardcore Trump voters.

The US economy powered ahead in the second quarter of 2018. The economy is strong, job growth 
is strong and there are now more jobs available than unemployed workers. Consumer confidence is 
high, inflation is approaching the US Federal Reserve’s (Fed) target of 2% and the effects of Trump’s 
tax breaks are yet to feed through. All in all, there is plenty to justify the Fed’s current approach and to 
support the path of rising interest rates it has laid out. The Fed is expected to deliver two additional rate 
rises of 0.25% each before the year is out. 

Portfolio Activity for July 2018
We sold our holding in Macquarie Asia New Stars following the departure of two senior members of its 
investment team. This was an opportunity to reduce the portfolio’s exposure to Asian and emerging 
market risk, although we did add to the holding in Hermes Asia ex Japan on its relative weakness. The 
main positive contributor was the Vanguard S&P 500 exchange-traded fund (ETF). In contrast, RWC 
Global Emerging Markets suffered when two of its top holdings faced geo-political issues. JOCHM Global 
Select suffered from poor stock selection in the underperforming technology sector.

Key Risks

• The value of an investment, and any 
income from it, can fall or rise. Investors 
may not get back the full amount they 
invest.

• Past performance is not a reliable 
indicator of future results.

• Performance is not guaranteed.

FP CAF International Equity Fund A and D Class

International Equity 

Fund Launch Date 12 Mar 2011

Fund Launch Price 100.00p

Minimum Investment £1,000

Minimum Top Up £1,000

Total Expense Ratio*  

A Class 1.02%

D Class 0.85%

ISIN Codes  

A Class Acc GB00B64YBF17

A Class Inc GB00B5W05N05

D Class Acc GB00BYRY3033

D Class Inc GB00BYRY2Z16

Sedol Codes  

A Class Acc B64YBF1

A Class Inc B5W05N0

D Class Acc BYRY303

D Class Inc BYRY2Z1

Fund Size £24.0m

Current Fund Price  

A Class Acc 210.41p

A Class Inc 198.89p

D Class Acc** -     

D Class Inc 125.32p

*TER as at 30 April 2018. 

**Not yet launched.



This is provided for information purposes only and is not indicative of the current portfolio structure. Totals are rounded from 
source data so tables may not add up exactly to 100%. The information in this document was captured on 31 December 2012 and 
therefore may not be current.

Issued by Octopus Investments Ltd

Charities information line: 

03000 123 222
www.cafonline.org/charityinvestments

CAF Charitable Trusts information line:

03000 123 028
www.cafonline.org/trustinvestments

Telephone calls may be monitored/recorded  
for security/training purposes and by calling  
you give your consent to this
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Important Information
For investors which are eligible charities only. Personal opinions may change and should not be seen as advice or a recommendation. We do not offer 
investment or tax advice. We recommend investors seek professional advice before deciding to invest. Further product information, including full details of 
charges and risks, is set out in the simplified prospectus which is available from www.cafonline.org. The full prospectus is available from FundRock Partners 
Limited. This Fund is an authorised Investment Company with Variable Capital. The Authorised Corporate Director is FundRock Partners Limited, registered 
office: Cedar House, 3 Cedar Park, Cobham Road, Wimborne, Dorset BH21 7SB. Issued by the appointed Investment Manager, Octopus Investments 
Limited, Registered office: 33 Holborn, London, EC1N 2HT. Registered in England and Wales No. 03942880. Authorised and regulated by the Financial 
Conduct Authority. We will record calls to help improve customer service. CAM07273 Issued: August 2018. 

Performance Since Launch (%)

Cumulative Performance (%)  1m 3m 6m 1yr SL

FP CAF International Equity - A Acc 3.07 6.17 3.22 10.48 110.41

FP CAF International Equity - A Inc 3.07 6.17 3.22 10.48 110.41

FP CAF International Equity - D Inc 3.09 6.21 3.31 10.67 27.22

MSCI AC World ex UK NR 3.81 7.94 5.27 11.70 128.37

Discrete Yearly Performance (%)
  Q2 2017 Q2 2016 Q2 2015 Q2 2014 Q2 2013 
  Q2 2018 Q2 2017 Q2 2016 Q2 2015 Q2 2014

FP CAF International Equity - A Acc 8.14 25.77 5.15 12.42 8.79

FP CAF International Equity - A Inc 8.14 25.77 5.15 12.42 8.79

FP CAF International Equity - D Inc 8.32 n/a n/a n/a n/a

MSCI AC World ex UK NR 8.99 22.61 14.01 10.31 8.78

Source: Lipper and Octopus Investments. Returns are in sterling and are based on published 
dealing prices excluding any initial charges, with net income reinvested and net of all fund fees. 
Past performance is not a reliable indicator of future performance. The CAF International Equity A 
Accumulation Units are used as a proxy for the returns of the CAF International Equity A Income Units, 
with net income reinvested. The D Inc share class launched on 23 September 2016.

Asset Allocation (%) Top Five Holdings

 

n	Developed Mkt Passive 44.6

n	Developed Mkt Active 32.6

n	Global Specialist 11.3

n	Developing Markets 9.9

n	Cash 1.6

 
Source: Octopus Investments. The information in this document was captured on 31 July 2018 and 
therefore may not be current. Data totals shown may not add up to 100% due to rounding. 

L&G International Index

Vanguard S&P 500

Artemis US Extended Alpha

JPM US Equity Income

BCIF North American Equity Index

FP CAF International Equity Fund A and D Class

Octopus Fund Managers

Danial Azmayesh 
Danial began his investment career 
in 2007 as a derivatives trader before 
joining Octopus in 2008. He has 
experience in manager research and 
portfolio management and is a CFA 
Charterholder. 
dazmayesh@ocotopusinvestments.com

Bish Limbu 
Bish began his investment career in 
1994 and has extensive experience in 
manager research and portfolio/fund 
management, including previous roles 
at Bestinvest Brokers and Barclays 
Wealth. 
blimbu@ocotopusinvestments.com 

Simon Reynolds 
Simon began his investment career in 
1997 and has extensive experience in 
manager research and portfolio/fund 
management, having held roles at 
Mercer, AXA, Barclays Wealth and ipac 
(an Australian multi manager). 
sreynolds@octopusinvestments.com 
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