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Statement of the Manager’s Responsibilities
Under the Scheme Particulars and charity law, the Manager of the Charity Assets Trust (the”Fund”) is responsible for
preparing the financial statements for each financial year in accordance with applicable law and regulations.

The financial statements are required by law to give a true and fair view of the state of affairs of the Fund and of the
incoming resources and application of resources for that period.

In preparing these financial statements, generally accepted accounting practice requires the Manager to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent;

• state whether applicable UK Accounting Standards and the principles set out in the Statement of
Recommended Practice for Authorised Funds have been followed, subject to any material departures disclosed
and explained in the financial statements;

• state whether the financial statements comply with the Scheme rules, subject to any material departures
disclosed and explained in the financial statements; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Fund will continue its activities.

The Manager is required to act in accordance with the rules detailed in the Scheme Particulars, within the framework
of Trust law. The Manager is responsible for keeping proper accounting records, sufficient to disclose at any time,
with reasonable accuracy, the financial position of the Fund at that time, and to enable the Manager to ensure that,
where any statements of accounts are prepared by it under section 132(1) of the Charities Act 2011, regulation 6 of
The Charities (Accounts and Reports) Regulations 2008 and the Statement of Recommended Practice for Authorised
Funds issued by the Investment Association (formerly the “IMA”) in October 2010, those statements of accounts
comply with the requirements of regulations under these provisions. The Manager has general responsibility for
taking such steps as are reasonably open to it to safeguard the assets of the Fund and to prevent and detect fraud
and other irregularities.

The Manager is responsible for the maintenance and integrity of the financial and other information included on
the Fund’s website.

Ruffer AIFM Limited
4 January 2016
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Statement of the Trustee’s Responsibilities
The Trustee is under a duty to take into its custody or under its control all of the property of the Charity Assets Trust 
and to hold it in trust for the holders of units. Under the Scheme Rules, the Charities Act 2011, the Alternative Investment
Fund Managers Directive (“AIFMD”) and regulation 6 of The Charities (Accounts and Reports) Regulations 2008, it is the
duty of the Trustee to enquire into the conduct of the Manager in the management of the Charity Assets Trust in each
accounting year and to report thereon to unitholders in a report which shall contain the matters prescribed by the
Scheme Rules. The Trustee’s report is set out as follows:

Report of the Trustee to the unitholders of the Charity Assets Trust
Having carried out such procedures as we considered necessary to discharge our responsibilities as Trustee of 
the Charity Assets Trust, in our opinion, based on the information available to us and the explanations provided, 
the Manager has, in all material respects, managed the Charity Assets Trust during the year in accordance with 
the investment and borrowing powers and restrictions applicable to the Charity Assets Trust and otherwise in
accordance with the rules of the Charities Act 2011, regulation 6 of The Charities (Accounts and Reports)
Regulations 2008 and as required by the AIFMD.

BNY Mellon Trust & Depositary (UK) Limited
Trustee

4 January 2016
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Independent Auditor’s Report to the Unitholders of the Charity
Assets Trust

We have audited the financial statements of the Charity Assets Trust (the “Fund”) for the year ended 15 October
2015 which comprise the Statement of Total Return, Statement of Change in Net Assets Attributable to Unitholders,
Balance Sheet, the related notes 1 to 13 and the Distribution Tables. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).
This report is made solely to the unitholders of the Fund, as a body, in accordance with section 144 of the Charities
Act 2011 and regulations made under section 154 of that Act. Our audit work has been undertaken so that we might
state to the Fund’s unitholders those matters we are required to state to them in an Auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
unitholders of the Fund, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the Manager and Auditor
As explained more fully in the Statement of Manager’s’ Responsibilities set out on page 1 the Manager is responsible
for the preparation of the financial statements which give a true and fair view. 
We have been appointed as Auditor under section 144 of the Charities Act 2011 and report in accordance with
regulations made under section 154 of that Act. Our responsibility is to audit and express an opinion on the
financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland).
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the Fund’s circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by the Manager; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financial information in the Report and Financial Statements to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become 
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

• give a true and fair view of the financial position of the Fund as at 15 October 2015 and of the net revenue and
the net capital gains on the scheme property of the Fund for the year then ended;

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

• have been prepared in accordance with the requirements of the Charities Act 2011.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Charities Act 2011 requires us to report to
you if, in our opinion:

• the information given in the Annual Report is inconsistent in any material respect with the financial statements; or

• sufficient accounting records have not been kept; or

• the financial statements are not in agreement with the accounting records and returns; or

• we have not received all the information and explanations we require for our audit.

Ernst & Young LLP
Statutory Auditor
London
4 January 2016
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Charity Assets Trust
Investment Objective

The Fund will follow an ‘absolute return’ investment strategy. This means that the Manager will not endeavour to
track or ‘outperform’ a specific benchmark or stock market index, but instead seek to generate consistent positive
returns regardless of the prevailing market conditions. The Manager expresses its absolute return approach through
two principal investment objectives for the Fund:

• preservation of capital, which the Manager defines as not losing money on a rolling 12 month basis; and 

• delivering consistent positive returns (through a combination of capital and revenue) greater than the return 
on cash (as defined by the Bank of England Bank Rate). 

In the Manager’s experience, if it can achieve the first objective, avoiding significant losses, investors are likely to
achieve the second and make consistent, positive returns.

Investment Policy
Under the provisions of the Scheme, the Manager is given the power to invest the assets of the Fund in a wide
range of investments. Notwithstanding the general power granted by the Scheme, the Manager intends to follow
the policies set out below:

The Manager will utilise an unbenchmarked, absolute return investment strategy. In the Manager’s experience there
are two distinct advantages to the absolute return approach over traditional benchmarked strategies. First, by being
unbenchmarked, the Manager is not constrained by individual asset class returns and the investor benefits from 
a low correlation and risk relative to stock markets, expressed in a lower volatility of their return. This is closely
connected to the second advantage; that in the Manager’s experience investors experience a better long-term
return as through the avoidance of significant loss they benefit from the compounding of positive returns. 

The Fund will principally invest in the following asset classes; global equities, UK and overseas government and
corporate bonds and commodities in order to achieve the Fund’s investment objectives. Other conventional assets
might be considered from time to time, such as convertible bonds or preference shares, but it is not anticipated
that such assets will form a core constituent of the Fund property. 

The Fund may also invest in collective investment schemes to gain exposure to some asset classes where such an
investment provides additional benefits, such as capturing manager skill or additional diversification. Such collective
investment schemes would usually be other funds managed by the Manager, but could be managed by a third
party. It is anticipated that in the region of 15% of the Fund property will typically be invested in collective
investment schemes from time to time, subject to a maximum of 30% of the property of the Fund being invested 
in collective investment schemes at the time of purchase. 

The property of the Fund may consist of cash and near cash, where this may reasonably be regarded as necessary 
in order to enable redemption of units, payment of distributions, efficient management of the Fund in accordance
with its objectives or otherwise to enable the Manager to discharge its functions under the Scheme. In addition, the
level of liquid assets held in the Fund may be increased by the level of subscriptions received by the Fund pending
their investment in underlying asset classes and where the Manager deems it appropriate to increase liquidity for
defensive or other market related reasons. 

Overseas currency exposure will be hedged back to sterling when appropriate using forward currency contracts,
reflecting that this is the base currency of the UK charities investing in the Fund, so positions out of sterling
represent risk to the investing charities. From time to time derivatives may be used to reduce overall portfolio risk,
and for the purposes of Efficient Portfolio Management. Derivatives will not be used for speculative gain and are
not intended to increase the risk profile of the Fund.   



Charity Assets Trust
Report of the Manager

Performance details
The Fund produced a total return of 7.7% for the financial year to 15 October 2015. In the same period, the FTSE
All-Share Index rose by 8.6% and the FTSE All Stocks Index increased by 4.9% (all figures are total return in
sterling). At the end of the financial year, 78% of the Fund’s currency exposure was in sterling, 6% was in US
dollars and 10% was in Japanese yen.

Investment Commentary
The period under review has proved to be anything but dull. The first day of the period marked the very bottom
of the October ‘flash crash’ which had taken equities down 7% from their September highs, while that month also
witnessed the end of quantitative easing (QE) in the US. Europe took up the baton in February 2015 when the
European Central Bank (ECB) finally engaged in full-blown QE. This added further fuel to a persistent theme
through the period of falling bond yields to the point where, by spring of 2015, 25% of eurozone government
bonds were trading on negative nominal yields. Yields finally snapped back in late spring as the Eurozone
economies showed signs of life. Having been declining since the summer, the oil price collapsed during the
winter of 2014 with the price finally bottoming over 60% lower in August 2015.

The last few months of the period proved to be another tumultuous episode for markets. Market fears over the
state of the Chinese economy, its plunging stock market and an imminent rise in US interest rates finally came to
a head when the Chinese devalued their currency in August. Although the devaluation itself was modest,
investors fretted that it presaged a new policy direction for the Chinese authorities, expecting further
devaluations to come and thereby exporting deflation to the global economy. This saw global equities fall 10% in
a few days in August, with Japan particularly hard hit given its status as the best performing major market to that
point and its proximity to China. The Topix index of Japanese equities fell 19% from August to its September low.

Returns were strong for the first eight months of the period. Equity positions in Japan led the way, ably
supported by our UK index-linked bonds.  Both were assisted by the dramatic collapse in oil prices. Falling bond
yields (prices rising) meant that our long-dated index-linked bonds surged higher despite an absence of any
actual inflation, once again highlighting the double-headed nature of these investments: on the one hand they
are bonds and perform as such, on the other they maintain their hitherto unrequired inflation protection. With
hopes high for the US economy, and a tightening in US monetary policy therefore deemed imminent, the US
dollar continued to rise, providing another positive to the portfolio.

The direction of portfolio performance reversed markedly in the final three months of the period which was
characterised by a sell-off in equity markets with few of our protective assets providing much of an offset. A fall
in inflation expectations in the US meant our US inflation-linked bonds failed to benefit from a fall in nominal
bond yields. One positive contributor was the investment we added to the portfolio earlier in 2015 to benefit
from rising credit spreads. We expect this to prove an important protective asset in the period to come.

The phenomenon of interest rates which are nailed to the floor remains the major distortion in the present
investment world. If interest rates (and bond yields) are held close to zero, then the textbook can argue for asset
values travelling towards infinity. Equity market levels already owe much of their present state to central bank
actions rather than economic growth and have risen as fundamental supports have diminished. Therefore, we
took profits in our equity holdings across the geographies, steadily reducing our equity weighting. Post the
equity falls late in the period we added modestly in areas of the markets where we felt sentiment was particularly
weak, such as commodity and cyclical stocks. 

At the turn of the calendar year many market commentators expected that by now we would have already seen
the first rate rise in the United States, however, the re-emergence of disinflationary pressures has thus far delayed
what many see as inevitable.  If and when rates do start to rise it is likely that asset markets will continue to be
volatile. We are therefore attempting to ensure that the portfolio is as robustly positioned as possible, by taking 

Annual Report and Financial Statements 2015 5



6 Annual Report and Financial Statements 2015

Charity Assets Trust
Report of the Manager continued 

Investment Commentary continued
profits where we see overvaluation and adding protection in the form of options and strategies that will benefit
from credit spreads widening and financial market volatility rising. The ‘elephant in the room’ remains; the major
economies are over indebted and the debt is too large to be paid down by conventional means. Interest rates are
likely to be kept below the rate of inflation for some time to come and eventually that gap will widen (or in the
jargon, real interest rates will become more negative). It is for that outcome that we hold the long-dated inflation-
linked bonds to protect the portfolio. 

Director
Ruffer AIFM Limited
4 January 2016



Charity Assets Trust
Risk Review

There are risks associated with an investment in the Fund. Investment in the Fund may not be suitable for all
charities. In particular, applicants should consider the following risk warnings before investing in the Fund.

General

The investments of the Fund are subject to normal market fluctuations and other risks inherent in investing 
in securities. There can be no assurance that any appreciation in the value of investments will occur. The value 
of investments and the revenue derived from them may fall as well as rise and investors may not recoup the 
original amount they invest in the Fund. The level of any yield for the Fund may be subject to fluctuations and 
is not guaranteed.

Counterparty and settlement

The Fund will be exposed to a credit risk on parties with whom it trades and will also bear the risk of settlement
default. Ruffer AIFM Limited monitors settlement risk by determining the mark-to-market changes in asset value of
all unsettled trades with each counterparty against internally set limits.  If the mark-to-market limit is approached or
met, Ruffer AIFM Limited may decide to stop trading with that counterparty until the open settlement risk decreases.

Counterparty risk in over-the-counter markets

The Fund may enter into transactions in over-the-counter markets, which will expose the Fund to the credit of 
its counterparties and their ability to satisfy the terms of such contracts. For example, the Fund may enter into
agreements or use other derivative techniques, each of which exposes the Fund to the risk that the counterparty
may default in its obligations to perform under the relevant contract. In the event of the bankruptcy or insolvency 
of a counterparty, the Fund could experience delays in liquidating the position and significant losses, including
declines in the value of its investment during the year in which the Fund seeks to enforce its rights, inability 
to realise any gains on its investment during such year and fees and expenses incurred in enforcing its rights.
There is also a possibility that the above agreements and derivative techniques are terminated due, for instance, 
to bankruptcy, supervening illegality or change in the tax or accounting laws relative to those at the time the
agreement was originated. In such circumstances, investors may be unable to cover any losses incurred. Due
diligence is performed by Ruffer AIFM Limited prior to entering any relationship with a counterparty in order to
ensure that Ruffer AIFM Limited is comfortable, on behalf of its clients, with the credit worthiness, financial stability
and reputation of that institution. On entering any transaction with the counterparty, Ruffer AIFM Limited monitors
the exposure to that counterparty on a daily basis against internally set limits and may decide to reduce or close
out of any open positions that breach those set credit limits.

Counterparty exposure for non-exchange traded derivatives

Fund Counterparty FX Forward Total
contracts £’000

Charity Assets Trust BNYM (129) (129)

(129) (129)

Credit and fixed interest securities

Fixed interest securities are particularly affected by trends in interest rates and inflation. If interest rates go up, 
the value of capital may fall, and vice versa. Inflation will also decrease the real value of capital.

Ruffer AIFM Limited actively manages the Fund’s exposure to interest rate risk, paying heed to prevailing interest
rates and economic conditions, market expectations and their own opinions of likely movements in interest rates. 
The exposure of the Fund to fixed interest securities is in the form of UK and US Treasury Index Linked Gilts and
US Treasury Notes. The value of these investments is determined by current and expected inflation and interest rates.

Currency exchange rates

Currency fluctuations may adversely affect the value of the Fund’s investments and the Fund’s revenue in respect 
of such investments. Foreign currency exposure will be hedged back to sterling when appropriate using forward
currency contracts.  
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Charity Assets Trust
Risk Review continued

Custody

There may be a risk of loss where the assets of the Fund are held in custody resulting from the insolvency, negligence
or fraudulent action of a custodian or sub-custodian. Due diligence is performed by Ruffer AIFM Limited prior to
entering any relationship thereafter periodically on all counterparties to ensure credit worthiness, financial stability
and reputation of that institution.  

Derivatives

The Manager may use derivatives for the purposes of hedging with the aim of reducing the risk profile of the Fund,
or reducing costs, or generating additional capital or revenue, in accordance with Efficient Portfolio Management. 

To the extent that derivative instruments are utilised for hedging purposes, the risk of loss to the Fund may be
increased where the value of the derivative instrument and the value of the security or position which it is hedging
are insufficiently correlated.

In certain circumstances, for hedging purposes to reduce or to eliminate risk arising from fluctuations in interest or
exchange rates and the price of investments, the Manager may enter into certain derivative transactions, including,
without limitations, forward transactions, futures and options. The value of these investments may fluctuate
significantly. By holding these types of investments there is a risk of capital depreciation in relation to the Fund.
There is also the potential for capital appreciation of such assets.

Ruffer AIFM Limited monitors the value of each derivative transaction daily. Each transaction is aggregated at a
counterparty level to monitor the open exposure with each derivative counterparty.  We also maintain market
standard documentation with each counterparty governing these derivative transactions.

Emerging markets

Investments in emerging markets may be more volatile than investments in more developed markets. Some of
these markets may have relatively unstable governments, economies based on only a few industries and securities
markets that trade only a limited number of securities. Many emerging markets do not have well developed
regulatory systems, and accounting standards and disclosure standards may be less stringent than those of
developed markets.

The risks of expropriation, nationalisation and social, political and economic instability are greater in emerging
markets than in more developed markets. Ruffer AIFM Limited recognises the greater risks represented by 
emerging markets and manages the Fund’s exposure to such markets. 

Liquidity

Depending on the types of assets the Fund invests in, there may be occasions where there is an increased risk 
that a position cannot be liquidated in a timely manner at a reasonable price. To mitigate this risk the Fund is 
well diversified on a geographical and sectoral basis with regards to underlying investments. The liquidity profile 
of the Fund is managed by typically holding securities which are actively traded on recognised exchanges.

Smaller companies

Investment in smaller companies can be higher risk than investment in well established blue chip companies.

Should the Fund invest significantly in smaller companies it could be subject to more volatility due to the limited
marketability of the underlying asset. In order to mitigate the risks from volatile movements in capital and revenue
returns, particularly from smaller companies, the Fund holds a diverse range of investments so that concentration
within one individual security does not pose a threat to the overall Fund performance.

Suspension of dealings in units

Investors are reminded that in certain circumstances their right to redeem units may be suspended. The Manager
will notify participating charities as soon as is practicable after the commencement of the suspension, including
details of the exceptional circumstances which have led to the suspension, in a clear, fair and not misleading
manner, providing details of how to find further information about the suspension. 

Tax

Tax laws currently in place may change in the future and this could affect the value of a participating charity’s
investments.  Ruffer AIFM Limited monitors tax developments on an ongoing basis in order to minimise this risk.  



Charity Assets Trust
Performance Record

Price history

Calendar Highest price Lowest price
Year (p) (p)

2015*
Income 118.60 108.81
Accumulation 125.81 116.54

2014
Income 110.53 104.07
Accumulation 116.69 108.01

2013
Income 110.64 97.95
Accumulation 112.96 98.99

2012**
Income 100.00 94.57   
Accumulation 100.00 95.12  

*to 15 October 2015.
**from 8 March 2012.

Revenue history

Calendar Pence
Year per unit (p)

2015*
Income 2.2568
Accumulation 2.3943

2014
Income 2.4827
Accumulation 2.4146

2013
Income 2.3023
Accumulation 2.3345

2012**
Income 1.0476
Accumulation 1.0512

*to 15 October 2015, including the distribution payable on 15 December 2015.
**from 8 March 2012.
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Charity Assets Trust
Performance Record continued

Net asset value

The table below shows the total net asset value of the Fund, the net asset value per unit in pence and the number
of units in existence at the end of the accounting year.  Units were first issued at 100.00p per unit.

Net asset Units in Net asset value
Date value issue per unit

15.10.2015
Income £23,628,966 21,282,889 111.02p 
Accumulation £39,621,768 33,151,017 119.52p

15.10.2014
Income £14,449,354 13,645,065 105.89p 
Accumulation £33,398,066 29,876,504 111.79p 

15.10.2013
Income £5,079,359 4,812,177 105.55p
Accumulation £18,562,861 17,026,122 109.03p

Ongoing charges figure (OCF)

Year ended Year ended
15.10.2015 15.10.2014

Income 1.19% 1.29%
Accumulation 1.19% 1.29%

The OCF represents all operating charges and expenses and is expressed as a percentage of the average net asset
value. It includes the management charges as well as all the administrative expenses including custodial transaction
charges incurred by the Fund.



United Kingdom 31.06% (2014 - 37.14%)

United Kingdom Equities 8.23% (2014 - 11.06%)
139,540 BT 595 0.94
70,000 Cairn Energy 110 0.18
72,000 Cape 163 0.26
30,000 Castings 131 0.21

162,000 Epwin 223 0.35
83,910 Eurocell 173 0.27

262,030 Finsbury Food 267 0.42
533,488 Ground Rents Income Fund 595 0.94
38,000 Headlam 192 0.30
52,000 HellermannTyton 243 0.39

1,116,077 Lloyds Banking 833 1.32
53,000 Millennium & Copthorne Hotels 264 0.42

151,850 Royal Bank of Scotland 495 0.78
138,394 Vodafone 287 0.45
365,565 Wm Morrison Supermarkets 635 1.00

5,206 8.23

United Kingdom Bonds 22.83% (2014 - 26.08%)

United Kingdom Government Bonds 22.83% (2014 - 26.08%)
£2,842,100 Treasury 0.125% Index Linked Gilts 22/3/2024 3,296 5.21

£394,600 Treasury 0.125% Index Linked Gilts 22/3/2068 676 1.07
£847,810 Treasury 0.375% Index Linked Gilts 22/3/2062 1,572 2.48

£2,181,000 Treasury 0.5% Index Linked Gilts 22/3/2050 3,985 6.30
£2,143,000 Treasury 1.875% Index Linked Gilts 22/11/2022 3,277 5.18

£454,000 Treasury 2.5% Index Linked Gilts 16/4/2020 1,637 2.59
14,443 22.83

Charity Assets Trust
Portfolio Statement 

as at 15 October 2015

Holding/ Market Percentage
Nominal Value of Total Net

Value Investment £’000 Assets
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Continental Europe 4.32% (2014 - 3.62%)

Continental Europe Equities 4.32% (2014 - 3.62%)
4,270 Adecco 212 0.33

18,000 Ebro Puleva 236 0.37
420 Georg Fischer 169 0.27

8,395 LEG Immobilien 435 0.69
2,892 Rubis 153 0.24
4,410 Softing 37 0.06
5,666 Stabilus 130 0.21

32,500 Statoil 364 0.57
34,990 Svenska Cellulosa series 'B' shares 622 0.98
29,320 UBS Group 377 0.60

2,735 4.32

Asia Pacific (excluding Japan) 2.14% (2014 - 1.55%)

Asia Pacific (excluding Japan) Equities 2.14% (2014 - 1.55%)
648,410 Anton Oilfield Services 58 0.09
761,000 Bank of China Class 'H' shares 234 0.37
192,000 China Life Insurance 472 0.75
113,000 CITIC Securities 160 0.25
88,000 M1 119 0.19

378,000 PetroChina Class 'H' Shares 203 0.32
90,000 Phoenix Healthcare 106 0.17

1,352 2.14

Japan 16.89% (2014 - 18.75%)

Japan Equities 16.89% (2014 - 18.75%)
5,600 Benesse 97 0.15

120,600 Dai-ichi Life 1,295 2.05
8,900 DMG Mori Seiki 76 0.12

12,300 Fujifilm 305 0.48
133,000 Hitachi 484 0.76
70,000 Isetan Mitsukoshi 713 1.13
21,100 Mitsubishi Motors 112 0.18

156,600 Mitsubishi UFJ 498 0.79
274,600 Mitsubishi UFJ Financial 1,111 1.76

9,000 Mitsui Fudosan 164 0.26
488,600 Mizuho Financial 618 0.98
66,200 Nomura Real Estate 871 1.38

Charity Assets Trust
Portfolio Statement continued

as at 15 October 2015

Holding/ Market Percentage
Nominal Value of Total Net

Value Investment £’000 Assets



Japan Equities continued
22,600 NTT Data 721 1.14
54,600 NTT Urban Development 353 0.56
22,900 Rakuten 206 0.32

153,000 Resona 521 0.82
44,900 Sony 779 1.23
45,300 Sumitomo Mitsui Financial 1,141 1.80
76,000 T&D 619 0.98

10,684 16.89

North America 24.89% (2014 - 25.47%)

North America Equities 8.13% (2014 - 6.75%)
17,955 Canadian Solar 251 0.40
5,996 Check Point Software Technologies 309 0.49

22,045 Emerson Electric 667 1.06
9,440 Gilead Sciences 620 0.98
7,875 International Paper 215 0.34

25,980 Leucadia National 342 0.54
22,945 Microsoft 697 1.10
33,075 Oracle 803 1.27
20,745 Texas Instruments 703 1.11
14,700 WestRock 532 0.84

5,139 8.13

North America Bonds 16.76% (2014 - 18.72%)

United States Government Bonds 16.76% (2014 - 18.72%)
$502,200 US Treasury Floating Rate Notes 31/1/2016 325 0.51

$1,832,000 US Treasury 0.75% Bonds 15/2/2042 1,118 1.77
$746,700 US Treasury 0.75% Index-Linked Notes 15/2/2045 428 0.68

$4,922,000 US Treasury 1.125% Notes 15/1/2021 3,637 5.75
$2,141,000 US Treasury 1.625% Notes 15/1/2018 1,636 2.58
$2,558,000 US Treasury 2.125% Notes 15/1/2019 1,965 3.11
$1,742,000 US Treasury 2.125% Notes TIPS 15/1/2040 1,491 2.36

10,600 16.76

Charity Assets Trust
Portfolio Statement continued

as at 15 October 2015

Holding/ Market Percentage
Nominal Value of Total Net

Value Investment £’000 Assets
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Charity Assets Trust
Portfolio Statement continued

as at 15 October 2015

Holding/ Market Percentage
Nominal Value of Total Net

Value Investment £’000 Assets

South America 0.13% (2014 - 0.00%)

South America Equities  0.13% (2014 - 0.00%)
50,000 Kroton Educacional 83 0.13

Gold & Gold Mining Equities 3.69% (2014 - 5.24%)
20,630 ETFS Physical Gold 1,530 2.42
30,612 Goldcorp (US Line) 310 0.49
67,925 Newcrest Mining 493 0.78

2,333 3.69

Credit & Illiquid Strategies 4.29% (2014 - 1.27%)
1,650,000 Ruffer Illiquid Multi Strategies Fund 2015# 1,789 2.83

273,476 Ruffer Illiquid Strategies 2011 Fund# 379 0.60
263,515 Ruffer Illiquid Strategies Fund of Funds 2009 Limited# 548 0.86

2,716 4.29

Warrants 0.03% (2014 - 0.13%)
93 Credit Suisse warrants 16/1/2017 14 0.02

10,726 Deutsche Bank warrants 16/10/2015 - 0.00
22,840 Ground Rents Income Fund warrants 31/8/2022 3 0.01

633 JPMorgan Structured Products warrants 25/1/2016 1 0.00
4,106 JPMorgan Structured Products warrants 3/12/2015 -  0.00

18 0.03

Derivatives (0.20)% (2014 - (0.23%))

Forward Currency Contracts (0.20%) (2014 - (0.23)%)
Buy EUR 589,000: Sell GBP 437,291 13/11/2015 (3) 0.00  
Buy GBP 1,355,053: Sell EUR 1,891,000 13/11/2015 (38) (0.06)
Buy GBP 5,846,463: Sell JPY 1,084,542,300 11/12/2015 (78) (0.12)
Buy GBP 12,782,549: Sell USD 19,848,000 16/10/2015 (55) (0.09)
Buy GBP 14,030,606: Sell USD 21,477,000 15/01/2016 134 0.21
Buy JPY 293,954,700: Sell GBP 1,570,774 11/12/2015 35 0.06
Buy USD 19,848,000: Sell GBP 12,961,451 16/10/2015 (124) (0.20)

(129) (0.20)

Investment assets* 55,180 87.24

Net other assets 8,071 12.76

Total net assets 63,251 100.00

*Including investment liabilities.
#Related party.
No investments were made in unrated or below investment grade debt securities.



Charity Assets Trust
Statement of Total Return

for the year ended 15 October 2015

Year ended Year ended
15.10.2015 15.10.2014

Notes £’000 £’000 £’000 £’000

Income
Net capital gains 2 2,817   578
Revenue 3 1,050  908 
Expenses 4 (580) (480)
Finance costs: Interest 6 — —

Net revenue before taxation 470 428 
Taxation 5 (38) (48)

Net revenue after taxation 432 380  

Total return before distributions 3,249   958 

Finance costs: Distributions 6 (1,162)  (851)

Change in net assets attributable to
unitholders from investment activities 2,087    107

Statement of Change in Net Assets Attributable to Unitholders
for the year ended 15 October 2015

Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000 £’000 £’000

Opening net assets attributable to unitholders 47,847    23,642

Amounts received on issue of units 12,943  23,581 
Amounts paid on cancellation of units (407)   (63)

12,536   23,518 

Change in net assets attributable to
unitholders from investment activities 2,087    107

Retained distribution on accumulation units 781 580 

Closing net assets attributable to unitholders 63,251   47,847 

The notes on pages 17 to 26 form an integral part of these financial statements.
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Charity Assets Trust
Balance Sheet

as at 15 October 2015

15.10.2015 15.10.2014
Notes £’000 £’000 £’000 £’000

Assets
Investment assets 55,478    44,580  

Debtors 7 431   2,210    
Cash and bank balances 8 8,006    4,235

Total other assets 8,437    6,445    

Total assets 63,915  51,025  

Liabilities
Investment liabilities 298 111  

Creditors 9 246 2,988 
Distribution payable on income units 120 79

Total other liabilities 366 3,067 

Total liabilities 664 3,178  

Net assets attributable to unitholders 63,251 47,847 

The notes on pages 17 to 26 form an integral part of these financial statements.



Charity Assets Trust
Notes to the Financial Statements

for the year ended 15 October 2015

1 Accounting policies

a Basis of accounting
The accounts have been prepared under the historical cost basis, as modified by the revaluation of investments, 
and in accordance with policies set out below, the Statement of Recommended Practice (Accounting and Reporting
by Charities) issued by the Charity Commission in March 2005 and the Statement of Recommended Practice for
Authorised Funds issued by the Investment Management Association (IMA) in October 2010.

b Revenue recognition
Dividends on ordinary stocks, including special dividends where appropriate, preference shares, and pooled funds
are accrued to revenue on the dates when the investments are first quoted ex-dividend. Interest on government
and other fixed interest stock and bank deposits are accrued on a daily basis.
Revenue on debt securities is recognised on the effective yield basis which takes into account the amortisation of
any discounts or premiums arising on the purchase price, compared to the final maturity value, over the remaining
life of the security. Accrued interest purchased or sold is excluded from the cost of the security and is recognised 
as revenue of the Fund.

c Stock dividends
The ordinary element of stock received in lieu of cash dividends is recognised as revenue of the Fund. Any
enhancement above the cash dividend is treated as capital. Stock dividends received in lieu of cash dividends 
form part of the distribution.

d Special dividends, share buy-back or additional share issue
The underlying circumstances behind a special dividend, share buy-back or additional share issue are reviewed on
a case by case basis in determining whether the amount is revenue or capital in nature. Amounts recognised as
revenue form part of the distribution.

e Expenses
The Manager’s fees, the Trustee’s fees, custody charges and transaction charges are charged to the Fund’s capital. All
other expenses, such as audit fees and the fees of other professional advisors will be charged to the Fund’s revenue.

f Distributions
Revenue produced by the Fund's investments accumulates during each quarterly distribution period. If, at the end
of the distribution period, revenue exceeds expenses, the net revenue of the Fund is available to be distributed to
unitholders. Any net revenue deficit will be borne by the capital account.

g Basis of valuation
All investments are valued at bid-market values at the close of business on the last business day of the accounting year.
Any unquoted, unlisted or delisted investments are stated at cost or valued by the Manager and reviewed by the Trustee.
Open forward currency contracts are valued based on the difference between the contract value and the market
value adjusted by the prevailing spot rate and swap curve on the last business day of the accounting period.
Suspended securities are valued by the Manager having regard to the last dealing price on the date of suspension
and subsequent available information.

h Foreign exchange
Assets and liabilities in foreign currencies are expressed in sterling at the rates of exchange ruling on the accounting
date. Transactions in foreign currencies are translated into sterling at the exchange rates ruling on the transaction dates.
The Fund may enter into forward currency contracts to protect the sterling value of the underlying portfolio of
securities against the effect of possible adverse movements in foreign exchange rates. Fluctuations in the value of
such forward currency contracts are recorded as unrealised gains or losses. Realised gains or losses include net gains
or losses on transactions that have terminated by settlement or by the Fund entering into offsetting commitments.

i Taxation
The Fund is considered to pass the tests set out in Paragraph 1 Schedule 6 Finance Act 2010 and therefore it meets the
definition of a charitable trust for UK income tax purposes. Accordingly, the charity is potentially exempt from taxation
in respect of income or capital gains received within categories covered by Part 10 Income Tax Act 2007 or Section 256
of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are applied exclusively to
charitable purposes.
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2 Net capital gains

Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000

Gains on non-derivative securities 2,520  204
Gains on forward exchange contracts 359  357
Currency (losses)/gains (66)  22
Management fee rebates 6  —
Transaction charges (2) (5)

Net capital gains 2,817  578

Net gains listed above of £2,813,000 comprise net realised gains of £2,031,000 and net unrealised gains of £782,000
(2014 - £583,000 comprising net realised gains of £905,000 and net unrealised losses of £322,000).

3 Revenue

Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000

Bank interest 1  —
Interest from overseas debt securities 102 58
Interest from UK debt securities 368 259
Overseas dividends 412 442
UK dividends 148 139
UK REIT dividends 19 10

Total revenue 1,050 908

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015



4 Expenses
Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000

Payable to the Manager, associates of the Manager and 
agents of either of them:
Manager’s periodic charge 693 450

693 450
Payable to the Trustee, associates of the Trustee and 
agents of either of them:
Trustee’s fee 31 18
Safe custody fees 6 3

37 21
Other expenses
Audit fee* 14 14
Professional services fee — 1
VAT recovered (58) (6)
VAT recovered in respect of prior periods (106) —

(150) 9

Total expenses 580 480

*The audit fee for the period, excluding VAT, was £12,000 (2014 - £12,000). 

5 Taxation
Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000

Overseas tax suffered 38 48

The Fund is considered to pass the tests set out in Paragraph 1 Schedule 6 Finance Act 2010 and therefore it meets
the definition of a charitable trust for UK income tax purposes. Accordingly, the charity is potentially exempt from
taxation in respect of income or capital gains received within categories covered by Part 10 Income Tax Act 2007 
or Section 256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are applied
exclusively to charitable purposes.

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015
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6 Finance costs
Distributions and interest
The distributions take account of revenue received on the issue of units and revenue deducted on cancellation of
units and comprise:

Year ended Year ended
15.10.2015 15.10.2014

£’000 £’000

1st Interim:
Income 71 94
Accumulation 148 100

219 194

2nd Interim:
Income 138 81
Accumulation 269 112

407 193

3rd Interim:
Income 92 82
Accumulation 164 187

256 269

Final (payable 15 December):
Income 120 79
Accumulation 200 181

320 260

Less: Amounts received on issue of units (41) (78)
Add: Amounts deducted on cancellation of units 1 13

Net distributions for the year 1,162 851

Finance costs: Interest — —

Total finance costs 1,162 851

Reconciliation of net revenue after taxation to net distributions for the year:
Net revenue after taxation 432 380
Capitalised fees 730 471

Net distributions for the year 1,162 851

Details of the distribution per share are set out in the tables on pages 27 and 28.

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015



7 Debtors
15.10.2015 15.10.2014

£’000 £’000

Accrued revenue from debt securities 72 44
Accrued revenue from dividends 85 59
Accrued revenue from rebates 3  —
Amounts receivable for issue of shares 1  —
Foreign currency contracts awaiting settlement — 2,000  
Overseas tax recoverable 18 9
Sales awaiting settlement 252 98

Total debtors 431 2,210

8 Cash and bank balances
15.10.2015 15.10.2014

£’000 £’000

Cash and bank balances 8,006  4,235

Total cash and bank balances 8,006  4,235

9 Creditors
15.10.2015 15.10.2014

£’000 £’000

Accrued expenses 246 302
Foreign currency contracts awaiting settlement — 1,999  
Purchases awaiting settlement — 687

Total creditors 246 2,988

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015
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10 Related party transactions
The Manager and the Trustee together are deemed to be controlling parties under the definition of Financial
Reporting Standard 8 (FRS8). Details of any related party transactions occurring during the year and any balances
due at the year end are fully disclosed in the Statement of Change in Net Assets Attributable to Unitholders, the
Balance Sheet and Notes 4, 7 and 9 to the financial statements.

At the year end the Fund held the following investments, which are managed by the Manager of the Fund, or the
Manager’s parent entity.

Shares Name Market Value Revenue for the year
1,650,000 Ruffer Illiquid Multi Strategies Fund 2015 £1,788,871 £Nil
273,476 Ruffer Illiquid Strategies 2011 Fund £379,239 £Nil
263,515 Ruffer Illiquid Strategies Fund of Funds 2009 Limited £548,174 £Nil

11 Derivatives and other financial instruments
Further information on the risk exposure of the Fund is given on page 7 and 8 in the financial statements.

a) Currency exposure
The foreign currency exposure of the Fund as at 15 October 2015 was as follows:

Net foreign currency assets/(liabilities)
Monetary Non-monetary
exposures exposures Total
15.10.2015 15.10.2015 15.10.2015

£’000 £’000 £’000

Australian dollar —   493 493 
Brazilian real —   83 83 
Chinese yuan —   2 2 
Euro —   37 37 
Hong Kong dollar —   1,233 1,233 
Japanese yen —   6,436 6,436 
Norwegian krone —   370 370 
Singapore dollar —   119 119 
Swedish krona —   629 629 
Swiss franc —   758 758   
US dollar — 3,972 3,972 

Total —  14,132  14,132   

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015



11 Derivatives and other financial instruments continued
a) Currency exposure continued

The foreign currency exposure of the Fund as at 15 October 2014 was as follows:

Net foreign currency assets/(liabilities)
Monetary Non-monetary
exposures exposures Total
15.10.2014 15.10.2014 15.10.2014

£’000 £’000 £’000

Australian dollar —  355  355  
Canadian dollar —  312  312  
Euro —  328  328  
Hong Kong dollar —  590  590  
Japanese yen —  2,562  2,562  
Norwegian Krone —  477  477  
Singapore dollar —  150  150  
Swedish krona —  4  4  
Swiss franc —  219  219  
US dollar 351  14,121  14,472 

Total 351  19,118  19,469  

b) Interest rate risk

The table below summarises in sterling terms the financial assets and financial liabilities whose values are affected
by changes in interest rates, as at 15 October 2015.*

ASSETS Floating rate Fixed rate Financial assets not
financial assets financial assets carrying interest Total

£’000 £’000 £’000 £’000

Australian dollar —  —  493  493  
Brazilian real —  —  83  83  
Chinese yuan —  —  2  2  
Euro —  —  1,430  1,430  
Hong Kong dollar —  —  1,233  1,233  
Japanese yen —  —  12,360  12,360  
Norwegian krone —  —  370  370  
Singapore dollar —  —  119  119  
Sterling 8,006  14,443  42,005  64,454  
Swedish krona —  —  629  629  
Swiss franc —  —  758  758  
US dollar 325  10,275  20,106  30,706  

Total 8,331  24,718  79,588  112,637   

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015
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11 Derivatives and other financial instruments continued
b) Interest rate risk continued

LIABILITIES Floating rate Fixed rate Financial liabilities  
financial liabilities financial liabilities not carrying interest Total

£’000 £’000 £’000 £’000

Euro — — 1,393  1,393   
Japanese yen — — 5,924  5,924    
Sterling — — 15,335  15,335  
US dollar — — 26,734  26,734    

Total — — 49,386  49,386

Net financial assets 8,331 24,718 30,202 63,251

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015



11 Derivatives and other financial instruments continued
b) Interest rate risk continued

The table below summarises in Sterling terms the financial assets and financial liabilities whose values are affected
by changes in interest rates, as at 15 October 2014.*

ASSETS Floating rate Fixed rate Financial assets not
financial assets financial assets carrying interest Total

£’000 £’000 £’000 £’000

Australian dollar — —   355 355 
Canadian dollar — —   312 312 
Euro —   — 1,044 1,044
Hong Kong dollar — —   590 590 
Japanese yen — —   10,468 10,468
Norwegian krone — —  477 477 
Singapore dollar — —   150 150 
Sterling 3,884 12,480 15,455 31,819
Swedish krona — —   4 4 
Swiss franc — —   219 219 
US dollar 666 8,639 6,731 16,036

Total 4,550 21,119 35,805 61,474

LIABILITIES Floating rate Fixed rate Financial liabilities  
financial liabilities financial liabilities not carrying interest Total

£’000 £’000 £’000 £’000

Euro — —  716  716  
Japanese yen — —  7,906  7,906  
Sterling — — 3,441 3,441
US dollar — —  1,564  1,564  

Total — — 13,627 13,627 

Net financial assets 4,550 21,119 22,178 47,847

*Gross exposure shown.

c) Fair value disclosure

There is no material difference between the value of the financial assets and liabilities, as shown in the Balance
Sheet, and their fair value.

d) Sensitivity analysis

Please refer to the risk review on page 8.

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015
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12 Portfolio transaction costs
Year to Year to

15.10.2015 15.10.2014
£’000 £’000 £’000 £’000

Analysis of total purchase costs

Purchases in period before transaction costs 33,924  34,859  

Commissions 11 11
Other costs 13 22

Total purchase costs 24 33

Gross purchase costs 33,948 34,892

Analysis of total sale costs

Gross sales in the period before transaction costs 26,007 10,731

Commissions (10) (8)
Other costs — (1)

Total sales costs (10) (9)

Total sales net of transaction costs 25,997 10,722

13 Material events post balance sheet date
There are no material post balance sheet events.

Charity Assets Trust
Notes to the Financial Statements continued

for the year ended 15 October 2015



Final distribution

for the period from 16 July 2015 to 15 October 2015

Group 1:  Units purchased on or before 15 July 2015
Group 2:  Units purchased from 16 July 2015 to 15 October 2015

Distribution Distribution 
Net payable paid

revenue Equalisation 15.12.2015 15.12.2014
pence per unit pence per unit** pence per unit pence per unit

Income Units
Group 1 0.5632 — 0.5632 0.5781
Group 2 0.1556 0.4076 0.5632 0.5781

Accumulation Units
Group 1 0.6035 — 0.6035 0.6069
Group 2 0.5087 0.0948 0.6035 0.6069

3rd interim distribution

for the period from 16 April 2015 to 15 July 2015

Group 1:  Units purchased on or before 15 April 2015
Group 2:  Units purchased from 16 April 2015 to 15 July 2015

Distribution Distribution 
Net paid paid

revenue Equalisation 15.9.2015 15.9.2014
pence per unit pence per unit** pence per unit pence per unit

Income Units
Group 1 0.4626 — 0.4626 0.5994
Group 2 0.0556 0.4070 0.4626 0.5994

Accumulation Units
Group 1 0.4933 — 0.4933 0.6273
Group 2 0.4933 0.0000 0.4933 0.6273

**Equalisation only applies to units purchased during the distribution period (Group 2 units). It is the average
amount of revenue included in the purchase price of all Group 2 units and is refunded to holders of these units 
as a return of capital. Being capital, it is not liable to Income Tax but must be deducted from the cost of units for
Capital Gains Tax purposes.

Charity Assets Trust
Distribution Tables

for the year ended 15 October 2015
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2nd interim distribution

for the period from 16 January 2015 to 15 April 2015

Group 1:  Units purchased on or before 15 January 2015
Group 2:  Units purchased from 16 January 2015 to 15 April 2015

Distribution Distribution 
Net paid paid

revenue Equalisation 15.6.2015 15.6.2014
pence per unit pence per unit** pence per unit pence per unit

Income Units
Group 1 0.7678 — 0.7678 0.6017                 
Group 2 0.1338 0.6340 0.7678 0.6017            

Accumulation Units
Group 1 0.8086 — 0.8086 0.6244                     
Group 2 0.4669 0.3417 0.8086 0.6244               

1st interim distribution

for the period from 16 October 2014 to 15 January 2015

Group 1:  Units purchased on or before 15 October 2014
Group 2:  Units purchased from 16 October 2014 to 15 January 2015

Distribution Distribution 
Net paid paid

revenue Equalisation 15.3.2015 15.3.2014 
pence per unit pence per unit** pence per unit pence per unit

Income Units
Group 1 0.4632 — 0.4632 0.7035                        
Group 2 0.4632 0.0000 0.4632 0.7035               

Accumulation Units
Group 1 0.4889 — 0.4889 0.5560                
Group 2 0.4389 0.0500 0.4889 0.5560              

**Equalisation only applies to units purchased during the distribution period (Group 2 units). It is the average
amount of revenue included in the purchase price of all Group 2 units and is refunded to holders of these units 
as a return of capital. Being capital, it is not liable to Income Tax but must be deducted from the cost of units for
Capital Gains Tax purposes.

Charity Assets Trust
Distribution Tables continued

for the year ended 15 October 2015



Other Information
Charity Assets Trust is a common investment fund established under section 96 of The Charities Act 2011 by 
the Scheme.

Copies of the Scheme and the current Scheme Particulars, together with the most recent annual and half-yearly
reports of the Fund (when available) may be inspected and copies may be obtained during ordinary business 
hours on any Business Day at the registered and head office of the Manager. 

Remuneration 
In line with the requirements of the AIFMD, Ruffer AIFM Limited is subject to a remuneration policy which is
consistent with the principles outlined in the European Securities and Markets Authority guidelines on sound
remuneration policies under AIFMD. The remuneration policies are designed to ensure that any relevant conflicts of
interest can be managed appropriately at all times and that the remuneration of its senior staff is in line with the
risk policies and objectives of the Alternative Investment Funds (AIFs) it manages.

Ruffer AIFM Limited was authorised as an AIFM on 21 July 2014 and its first full financial year following
authorisation runs from 1 April 2015 to 31 March 2016. In this instance there has not been a full financial year
following Ruffer AIFM Limited being granted AIFM authorised status, therefore, there is no relevant information
available to disclose and no disclosures in respect of remuneration have been made.

Leverage 
In accordance with the AIFMD, we are required to disclose the ‘leverage’ of the Fund. Leverage is defined as any
method by which the Fund increases its exposure through borrowing or the use of derivatives. ‘Exposure’ is defined
in two ways: ‘Gross method’ and ‘Commitment method’ and the Fund must not exceed maximum exposures under
both methods. 

The Commitment method shall be the sum of the absolute value of all positions and each derivative position
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets. The
Gross method shall exclude the value of any cash and cash equivalents from the sum of the absolute value of all
positions. The Manager must set maximum leverage levels and operate the Fund within these levels at all times. 

There are two ways in which the Manager can introduce leverage to the Fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. The Fund does not currently borrow or reinvest
collateral. Derivatives are not currently used to increase or gain additional exposure. The Fund is limited to investing
in instruments where the maximum loss is limited to the initial commitment paid.

The maximum level of leverage which the Manager may employ for the account of the Fund is equal to 250% 
and 150% of the Net Asset Value when respectively calculated in accordance with the Gross and Commitment
methods set out in the AIFMD Rules. This maximum level has been set by the Manager in order to satisfy its
obligations under the AIFMD Rules. In addition, the Gross leverage methodology does not allow for offsets 
of hedging transactions and other risk mitigation strategies involving derivatives, such as hedging and 
duration management.

The leverage within the Fund is calculated on a quarterly basis, with the leverage under the Gross method as at 30
September 2015 being 136% of the Net Asset Value (2014:118%) and under the Commitment method was 62% of
the Net Asset Value (2014:72%).

Important Information
Past performance is not a guide to future returns. The value of investments and any revenue will fluctuate 
(this may be partly due to exchange rate fluctuations) and investors may not get back the full amount invested.

Further details of the Funds and it’s risk factors can be found in the Scheme Particulars which is available from 
the Manager.

If you have any doubt about the suitability of an investment, you should consult an independent financial adviser.

Charity Registration Number
Charity Assets Trust 1146166
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