
The investment objective of the Trojan Ethical Income Fund is to provide income with the potential 

for capital growth in the medium term. Its investment policy is to invest substantially in UK and 

overseas equities. Trojan Ethical Income Fund may also invest in fixed interest securities, indices, 

deposits, collective investment schemes and money market instruments. Any comparisons 

against indices are for illustrative purposes only. The fund will invest in accordance with the 

parameters of its ethical investment criteria, which consider ethical issues in relation to fossil fuels, 

pornography, tobacco and certain types of armaments.  

Trojan Ethical Income Fund 

August Commentary 

 

The shock waves produced by 

June’s referendum have diffused, 

becoming mere ripples, much 

sooner than expected.  In this 

potentially  delusory lull all eyes have 

again turned to the central banks.  

Equity markets have reasserted their 

negative correlation with the 

perceived direction of interest rates.  

The 25 basis point cut by the Bank 

of England early in the month saw 

the FTSE All Share rise higher on the 

rising tide of loose monetary policy,  

whilst concerns that US rates might 

be moving in the opposite direction 

led to a modest retrenchment before 

the Federal Reserve Chairwoman’s 

month-end speech at Jackson Hole. 

 

While lower interest rates will drive  

equity prices higher by lowering the 

discount rate applied to cash flows 

generated by a company, we believe 

these returns often prove temporary.  

We would rather the gains generated 

by the Fund’s assets came from the 

sustainable growth of the underlying 

cash flows.  To that end we met with 

I n m a r s a t ,  t h e  s a t e l l i t e 

communications company, at the 

beginning of the month.  The stock 

has been one of the weaker holdings 

in the portfolio, falling by almost 25% 

in 2016 due to concerns over slower 

growth in its end markets (including 

maritime) and a contract miss in the 

emerging aircraft cabin connectivity 

market. 

 

We believe these challenges are 

largely cyclical and likely to be short 

lived.  Demand for mobile satellite 

communication services is enjoying 

structural growth and Inmarsat has a 

well invested constellation of modern 

satellites providing a wide moat to 

protect its near-30% returns on 

equity.  In the weeks following the 

meeting we made a material addition 

to our holding of Inmarsat at an 

average price of 811p and on a yield 

of 4.3%. 

Prices                                                       All data as at 31 August 2016        Target Yield Fund Size  

108.31p ‘O’ accumulation shares     106.78p ‘O’ income shares 

                

In excess of 

3% (‘O’ inc) 

     £36m  

www.taml.co.uk August 2016 

UK Equity 68%

European Equities 8%

US Equities 14%

Cash 10%

Source:  Bloomberg 

Troy Asset Management, Lipper  

Currency Exposure                                                                       Asset Allocation 

Asset Class Limits                                                                          Geographic Split 

UK Equity 60-100%

Flexible 0-40%

Cash 0-20%

O/S Equities 0-30%

GBP 86.6%

USD 5.2%

CHF 8.2%

Consumer Goods 25%

Consumer Services 6%

Financials 22%

Healthcare 10%

Industrials 8%

Technology 4%

Telecommunications 6%

Utili ties 9%

Cash 10%



 

 

Trojan Ethical Income Fund  

Fund Information 

Ethical Investment Criteria 

Dealing 

Daily at noon 

Tel: 0345 608 0950 

Registrar 

Capita Financial Administrators Ltd 

Auditor 

Ernst & Young LLP 

Depositary 

BNY Mellon Trust & Depositary (UK) Ltd 

Bloomberg (O Shares) 

TEIFOAC_LN (Acc), TEIFOIN_LN (Inc) 

SEDOL (O Shares) 

BYMLFK3 (Acc), BYMLFL4 (Inc) 

Pricing 

‘O’ Share class prices published daily in the FT 

  

www.taml.co.uk      August 2016 

Ongoing Charges   

‘O’ (ordinary) shares: 1.15%   

‘S’ (charity) shares: 0.90%   

‘I’ (intermediary) shares: 1.65%   

Dividend Ex Dates   

1 Aug (interim), 1 Feb (final)   

Dividend Pay Dates   

30 Sep (interim), 31 Mar (final)   

Minimum Target Yield                                   3.0%  

Authorised Corporate Director    

Capita Financial Managers Ltd   

Tel: 0345 300 2110   

   

Structure   

Sub-fund of Trojan Investment Funds    

UCITS   

Investment Adviser   

Troy Asset Management Ltd   

33 Davies Street   

London    

W1K 4BP   

Tel: 020 7499 4030   

Fax: 020 7491 2445   

email: info@taml.co.uk   

Fund Manager                                          Hugo Ure   

Currency £ Sterling   

Launch Date                       

06 January 2016 

   

   

Top 10 Holdings % Fund 

Unilever 4.2 

Nestlé 3.3 

Novartis 3.2 

National Grid 3.0 

Royal Mail 3.0 

AstraZeneca 3.0 

Sage Group 2.8 

Land Securities 2.7 

Lloyds 2.7 

Colgate-Palmolive 2.7 

Total Top 10 30.6 

34 other holdings 58.9 

Cash & equivalent 10.5 

Total 100.0 

A copy of the latest Prospectus and the KIID for each class (in English) upon which you should base your investment decision is available from  

Capita Financial Managers Ltd, the Fund’s Authorised Corporate Director and Capita Financial Administrators Ltd (Authorised and Regulated by the 

Financial Conduct Authority) on 0345 608 0950.  

 

INVESTMENT PERFORMANCE WILL NOT BE SHOWN UNTIL ONE CALENDAR YEAR AFTER THE FUND’S LAUNCH DUE TO REGULATORY 

REQUIREMENTS. 

The views expressed in this document are not intended as an offer or solicitation for the purchase or sale of any investment or financial instrument. The information contained within this 

document does not constitute investment advice or an offer to invest or to provide discretionary investment management services and should not be used as the sole basis of any 

investment decision. Should you wish to obtain financial advice, please contact a professional advisor. References to specific securities are included for the purposes of illustration only 

and should not be construed as a recommendation to buy or sell these securities.  Although Troy Asset Management Limited (“Troy”) considers the information included in this docu-

ment to be reliable, no warranty is given as to its accuracy or completeness. The opinions expressed are expressed at the date of this document and, whilst the opinions stated are 

honestly held, they are not guarantees and should not be relied upon and may be subject to change without notice.  Past performance is not a guide to future performance. The invest-

ments discussed may fluctuate in value and investors may get back less than they invested.  The investment policy and process of the Fund may not be suitable for all investors.  Issued 

by Troy Asset Management Limited, 33 Davies Street, London W1K 4BP (registered in England & Wales No. 3930846). Registered office: Hill House, 1 Little New Street, London EC4A 

3TR. Authorised and regulated by the Financial Conduct Authority (registration No: 195764). 

The distribution of shares of the Trojan Investment Funds in Switzerland is made exclusively to, and directed at, qualified investors (“Qualified Investors”) as defined in the Swiss Collective 

Investment Schemes Act of 23 June 2006, as amended, and its implementing ordinance. Qualified Investors can obtain the Prospectus, the Key Investor Information Documents (edition 

for Switzerland), the Instrument of Incorporation, the latest annual or semi-annual report, and further information free of charge from the representative in Switzerland: Carnegie Fund 

Services S.A., 11, rue du Général-Dufour, CH-1204 Geneva, Switzerland, web: www.carnegie-fund-services.ch. The Swiss paying agent is: Banque Cantonale de Genève, 17, quai de 

l’Ile, CH-1204 Geneva, Switzerland. This document may be made available in Switzerland only to Qualified Investors. It should not be passed to anyone in Switzerland other than a 

Qualified Investor. In respect of shares distributed in Switzerland the place of jurisdiction is at the registered office of the representative in Switzerland. 

Trojan Ethical Income Fund will invest based on specific ethical investment criteria 

as well as adhering to Troy’s fundamental stock selection process.  For inclusion 

in the Fund’s investible universe, potential investments will be screened against 

ethical investment criteria using a combination of third party data and the Invest-

ment Manager’s primary research.  The present ethical investment criteria mean 

that the Sub-fund will not invest in any organisation which:  

 

Armaments - (a) produces key parts of, or provides services for, cluster munitions 

systems, (b) is alleged to have contravened the convention on anti-personnel 

mines in the last ten years and which has not addressed the allegations, and/or 

(c) manufactures products, or provides services, which are all or part of a nuclear 

weapons system.  Companies whose listing falls within the Aerospace & Defence 

sector are also excluded. 

 

Tobacco - makes more than 10% of its total turnover from tobacco products.  

 

Pornography - derives more than 3% of its total turnover from pornography or 

adult entertainment.  

 

Fossil Fuels - (a) derives more than 33% of its total turnover from the refining or 

extraction of, or generation of power from, fossil fuels and/or (b) derives more 

than 10% of its turnover from coal mining activities. Companies whose listing falls 

within the Oil & Gas sector are also excluded. 

http://www.carnegie-fund-services.ch

