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IMPORTANT NOTICE 

THIS DOCUMENT IS IMPORTANT 

If you are in any doubt as to the meaning of any information contained in this document, you should 
consult the Manager or your financial adviser. 

No person has been authorised by the Manager to give any information or to make any representations 
in connection with the offering of Units other than those contained in these scheme particulars (the 
“Scheme Particulars”) and, if given or made, such information or representations must not be relied 
upon as having been made by the Manager. The delivery of these Scheme Particulars (whether or not 
accompanied by any reports) or the issue of Units shall not, under any circumstances, create any 
implication that the affairs of the Fund have not changed since the date hereof. 

The distribution of these Scheme Particulars and the offering of Units in certain jurisdictions may be 
restricted.  Persons into whose possession these Scheme Particulars come are required by the 
Manager to inform themselves about and to observe any such restrictions. These Scheme Particulars 
do not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation 
is not authorised or to any person to whom it is unlawful to make such offer or solicitation. 

The Units of the Fund have not been and will not be registered in the United States of America under 
any applicable legislation. They may not be offered or sold in the United States of America, any state 
of the United States of America or in its territories and possessions or offered or sold to U.S. Persons.  
The Fund and the Manager have not been and will not be registered in the United States of America 
under any applicable legislation. 

Potential investors should not treat the contents of these Scheme Particulars as advice relating to legal, 
taxation, investment or any other matters and are recommended to consult their own professional 
advisers concerning the acquisition, holding or disposal of Units. 

The provisions of the Governing Scheme Document are binding on each of the Unitholders and a copy 
of the Governing Scheme Document is available on request from Legal & General (Unit Trust 
Managers) Limited. 

These Scheme Particulars have been issued for the purpose of section 21 of the Financial Services 
and Markets Act 2000 by Legal & General (Unit Trust Managers) Limited. 

The distribution of these Scheme Particulars in certain jurisdictions may require that this Scheme 
Particulars is translated into the official language of those countries. Should any inconsistency arise 
between the translated version and the English version, the English version shall prevail. 

These Scheme Particulars are based on information, law and practice at the date hereof. The Manager 
cannot be bound by an out of date Scheme Particulars when a new version has been issued and 
investors should check with Legal & General (Unit Trust Managers) Limited that this is the most recently 
published scheme particulars. 
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1 Definitions 

Advisory Board: the advisory board of the Fund, appointed pursuant to clause 21 of the 
Governing Scheme Document (as described in section 3); 

AIF: an alternative investment fund, as defined in the FCA Glossary; 

AIFMD: Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 
on Alternative Investment Fund Managers and amending Directives 2004/41/EC and 
2009/65/EC and Regulations (EC) No 1060/2009 and (EU) No 1095/2010 as it applies in the 
UK from time to time; 

Associate: any other person whose business or domestic relationship with the Manager or 
the Manager’s associate might reasonably be expected to give rise to a community of interest 
between them which may involve a conflict of interest in dealings with third parties; 

Auditor: PwC LLP or such other entity as is appointed to act as auditor to the Fund from time 
to time; 

Business Day: a day on which the London Stock Exchange is open.  If the London Stock 
Exchange is closed as a result of a holiday or for any other reason, or there is a holiday 
elsewhere or other reason which impedes the calculation of the fair market value of the 
portfolios of securities comprising the Scheme Property or a significant portion thereof, the 
Manager may determine, with the agreement of the Trustee, that any Business Day in respect 
of the Fund shall not be construed as such; 

Client Money: money which the Manager holds or receives from Participating Charities which 
it treats as client money in accordance with the FCA Client Money Rules; 

Client Money Account: a current or deposit account at a bank that is opened in the 
Manager’s name used to hold the money of one or more of the Manager’s clients;  

COLL Sourcebook: the Collective Investment Schemes Sourcebook issued by the FCA, as 
amended or re-enacted from time to time; 

Commission: the Charity Commission for England and Wales; 

Custodian: The Northern Trust Company; 

Data Protection Legislation: the UK GDPR (as that term is defined by the Data Protection, 
Privacy and Electronic Communications (Amendments etc) (EU Exit) Regulations 2019) and 
the Data Protection Act 2018;  

Dealing Day: Monday to Friday where these days are Business Days; 

Depositary: Northern Trust Investor Services Limited, who will also act as Trustee, or such 
other person as is appointed to act as depositary of the Fund from time to time; 

Dilution: the amount of dealing costs incurred, or expected to be incurred for the account of 
the Fund to the extent that these costs may reasonably be expected to result, or have resulted, 
from the acquisition or disposal of investments for the account of the Fund as a consequence 
(whether or not immediate) of the increase or decrease in the cash resources of the Fund 
resulting from the issue or cancellation of Units over a period; for the purposes of this 
definition, dealing costs include both the costs of dealing in an investment, professional fees 
incurred, or expected to be incurred, in relation to the acquisition or disposal of approved 
immovables and, where there is a spread between the buying and selling prices of the 
investment, the indirect cost resulting from the differences between those prices; 

Dilution Adjustment: an adjustment to the price of Units by such amount or at such rate as 
is determined by the Manager for the purpose of reducing the effect of Dilution; 
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Distribution Account: the account to which the income of the Fund is transferred prior to 
distribution to Participating Charities; 

FCA: the Financial Conduct Authority or any other regulatory body which may assume its 
regulatory responsibilities from time to time; 

FCA Client Money Rules: the FCA’s Client Asset Sourcebook rules; 

FCA Handbook: the FCA Handbook of Rules and Guidance as amended from time to time; 

FCA Glossary: the glossary giving the meanings of the defined expressions used in the FCA 
Handbook as amended from time to time; 

FSMA: Financial Services and Markets Act 2000; 

Fund: CAF UK Equitrack Fund; 

FUND Sourcebook: the Investment Fund Sourcebook issued by the FCA as amended or 
replaced from time to time; 

Governing Scheme Document: the scheme of the Charity Commission establishing the 
Fund dated 31 January 2005 as amended and supplemented from time to time; 

Index: FTSE All-Share Index; 

Investment Manager: Legal & General Investment Management Limited, the investment 
manager to the Manager; 

Manager: Legal & General (Unit Trust Managers) Limited; 

MiFID II or Markets in Financial Instruments Directive: the Markets in Financial 
Instruments Directive 2014/65/EU as may be amended, supplemented, replaced or 
consolidated from time to time; 

Net asset value or NAV: the value of the property of the Fund (as the context may require) 
less the liabilities of the Fund as calculated in accordance with the Governing Scheme 
Document and these Scheme Particulars; 

Participating Charities: charities (within the meaning of section 1(1) of the Charities Act 2011 
or an "appropriate body" in Scotland and Northern Ireland within the meaning of section 97(3) 
of the Charities Act 2011) who hold Units in the Fund; 

Personal Data: as defined in the Data Protection Legislation;  

Professional Liability Risks: the meaning given to it in IPRU(INV) 11.3.12 EU of the FCA 
Handbook; 

Register: the register of Participating Charities in the Fund; 

Registrar: Legal & General (Unit Trust Managers) Limited or such other entity as is appointed 
by the Manager to act as registrar for the Funds from time to time; 

Scheme Particulars: these scheme particulars containing the rules and particulars of the 
Fund made under clause 57 of the Governing Scheme Document; 

Scheme Property: the scheme property of the Fund required under the COLL Sourcebook 
to be given for safekeeping to the Trustee; 

Single Swing: the pricing methodology set out in section 13.2 where the net asset value per 
Unit may be adjusted by way of a Dilution Adjustment; 
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Swing Factor: the percentage of the net asset value by which the price of Units will be 
adjusted in accordance with section 13.3 as set by the Manager from time to time and which 
generally shall not exceed 2% of the net asset value per Unit of the Fund; 

Trustee: Northern Trust Investor Services Limited, who will also act as Depositary, or such 
other entity as is appointed to act as trustee of the Fund from time to time; 

UK: the United Kingdom of Great Britain and Northern Ireland; 

Unit or Units: a unit or units in the Fund (including larger denomination units);  

Valuation Point: every Business Day at 12 noon; and 

VAT: value added tax. 

2 Commencement and constitution 

2.1 The Fund is a Common Investment Fund (CIF) established by the Commission under section 
24 of the Charities Act 1993 (now section 96 of the Charities Act 2011). The Fund is 
administered for the benefit of Participating Charities under the Governing Scheme 
Document.  Any charity, or organisation regarded as charitable in UK Law, and based in 
England, Scotland or Wales, can invest in the Fund. 

2.2 The Fund is operated by Legal and General (Unit Trust Managers) Limited (the “Manager”) 
as an unregulated collective investment scheme in accordance with the FCA Handbook and 
Participating Charities investing in the Fund may not therefore receive the full levels of 
protection available under FSMA. The Fund qualifies as an AIF under AIFMD. 

2.3 The property of the Fund (including income received in respect of the Fund but excluding 
sums standing to the credit of the Distribution Account) is held by the Trustee on trust for 
Participating Charities according to the number of Units held by each of them or, if both 
income Units and accumulation Units are in issue, according to the number of undivided 
shares in the Scheme Property of the Fund, represented by the Units held by each 
Participating Charity. The sums standing to the credit of the Distribution Account are held by 
the Trustee on trust to distribute to Participating Charities that are holders of the income Units. 

2.4 Should the provisions of the approved Governing Scheme Document and these Scheme 
Particulars be in conflict, the provisions of the approved Governing Scheme Document shall 
prevail. 

2.5 Any proposals to change the Fund’s investment objective or investment policy will typically be 
treated by the Manager (with the agreement of the Depositary) as a “fundamental event” 
requiring prior approval of the majority of Participating Charities in the Fund. However, 
Participating Charities should be aware that the Manager may change the Fund’s investment 
objective and/or its investment policy without first obtaining consent from Participating 
Charities to the extent necessary to satisfy any changes to the FCA Handbook (including the 
FUND Sourcebook). In these circumstances, Participating Charities shall be given as much 
notice as practicable in the circumstances. 

3 The Advisory Board 

The Advisory Board shall be responsible for those aspects of the administration and 
management of the Fund and the Scheme Property, which are specified in clause 32 of the 
Governing Scheme Document.  To the extent of those duties and powers, the Advisory Board 
members are charity trustees of the Fund within the meaning of the Charities Act 2011. The 
Advisory Board is made up of individuals who act as the independent Trustees of the Fund.  
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4 The Manager 

4.1 The Manager of the Fund is Legal & General (Unit Trust Managers) Limited, which is a limited 
company incorporated in England and Wales on 28 April 1971 with registered number 
01009418. The Manager is authorised and regulated by the FCA for the conduct of regulated 
activities, including the establishment, operation and winding up of unregulated collective 
investment schemes. The Manager will provide management and administration services on 
behalf of the Fund. 

4.2 The directors of the Manager are as follows: 

M.M. Ammon 
A.D. Clare* 
A. J. C. Craven 
E. Cowhey* 
L. W. Toms  
M. Jordy* 
R. R. Mason 
*Independent Non-Executive Director of the Manager 

 
4.3 On an annual basis the conflicts of interest register for directors within the Legal & General 

Group are reviewed and updated. This requires all directors to disclose any interests, 
connected persons and potential related party relationships. The following directors hold 
external directorships: A.D. Clare, E. Cowhey, M. Jordy, R. R. Mason and M.M. Ammon. 

4.4 The Manager is responsible for managing and administering the Fund’s affairs in compliance 
with the COLL Sourcebook. The Manager may delegate its management and administration 
functions, but not responsibility, to third parties, including associates subject to the rules in 
the COLL Sourcebook and the FUND Sourcebook. 

4.5 The Manager has delegated to the Investment Manager the function of managing and acting 
as the investment manager for the investment and reinvestment of the Scheme Property of 
the Fund (as further explained in section 5). It has also delegated to the Registrar certain 
functions relating to administration and the Company’s register (as further explained in section 
8). 

5 The Investment Manager 

5.1 The investment management of the Scheme Property is delegated by the Manager to the 
Legal & General Investment Management Limited (the “Investment Manager”). The 
Investment Manager is a limited company incorporated in England and Wales on 27 January 
1987 with company number 02091894.  

5.2 The Investment Manager is authorised and regulated by the FCA.  The Investment Manager 
is a body corporate and a member of the same group of companies as the Manager. The 
principal activity of the Investment Manager is the provision of investment management 
services. 

5.3 The main function of the Investment Manager under the terms of the agreement between it 
and the Manager is to invest the assets of the collective investment schemes run by the 
Manager.  The Investment Manager acts at its discretion, on behalf of the Manager. 

6 The Trustee and Depositary 

The Trustee and Depositary is Northern Trust Investor Services Limited, a UK private limited 
company, incorporated on 29 April 2020 with company number 12578024. Its registered office 
and principal place of business is at 50 Bank Street, London E14 5NT. 

The Depositary is authorised and regulated by the FCA. 
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The Depositary’s ultimate holding company is Northern Trust Corporation, a company which 
is incorporated in the State of Delaware, United States of America, with its headquarters at 
50 South La Salle Street, Chicago, Illinois. 

6.1 Duties of the Depositary 

The Depositary is responsible for the safekeeping of all Scheme Property of the Fund and 
must ensure that the Fund is managed in accordance with the Governing Scheme Document.  
The Depositary is also responsible for monitoring the cash flows of the Fund, and must ensure 
that certain processes carried out by the Manager are performed in accordance with these 
Scheme Particulars and the Governing Scheme Document. 

6.2 Delegation of Safekeeping Functions 

Subject to the FCA Handbook, the Depositary has full power under the Depositary Agreement 
to delegate (and authorise its delegate to sub-delegate) any part of its safekeeping duties as 
Depositary. As a general rule, where the Depositary delegates any of its custody functions to 
a delegate, the Depositary will remain liable for any losses suffered as a result of an act or 
omission of the delegate as if such loss has arisen as a result of an act or omission of the 
Depositary. The use of clearing or settlement systems or order routing systems, does not 
constitute a delegation by the Depositary of its function. 

As at the date of these Scheme Particulars, the Depository has delegated custody services 
to The Northern Trust Company, London Branch (the “Custodian”). The Custodian has sub-
delegated custody services to sub-custodians in certain markets in which the Fund may 
invest. 

6.3 Conflicts of interest  

6.3.1 General  

The Depositary may act as the depositary of other collective investment 
schemes. 

It is possible that the Depositary and/or its delegates and sub-delegates may in 
the course of its or their business be involved in other financial and professional 
activities which may on occasion have potential conflicts of interest with the Fund 
and/or other funds managed by the Manager or other funds for which the 
Depositary acts as the depositary, trustee or custodian.  

There may also be conflicts arising between the Depositary and the Fund, the 
Participating Charities or the Manager. In addition, the Depositary has a 
regulatory duty when providing its services to act solely in the interests of 
Participating Charities and the Fund. In order to comply with this requirement, 
the Depositary may in some instances be required to take actions in the interests 
of Participating Charities and the Fund where such action may not be in the 
interests of the Manager. 

6.3.2 Affiliates  

From time to time conflicts may arise from the appointment by the Depositary of 
any of its delegates, as applicable.  

The Depositary, and any other delegate, is required to manage any such conflict 
having regard to the FCA Handbook and its duties under the Depositary 
Agreement. 

The Depositary will ensure that any such delegates or sub-delegates who are its 
affiliates are appointed on terms which are not materially less favourable to the 
Fund than if the conflict or potential conflict had not existed. The Custodian and 
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any other delegate are required to manage any such conflict having regard to 
the FCA Handbook and its duties to the Depositary and the Manager. 

6.3.3 Conflicting commercial interests  

The Depositary (and any of its affiliates) may effect, and make a profit from, 
transactions in which the Depositary (or its affiliates, or another client of the 
Depositary or its affiliates) has (directly or indirectly) a material interest or a 
relationship of any description and which involves or may involve a potential 
conflict with the Depositary’s duty to the Fund.   

This includes circumstances in which the Depositary or any of its affiliates or 
connected persons: acts as market maker in the investments of the Fund; 
provides broking services to the Fund and/or to other funds or companies; acts 
as financial adviser, banker, derivatives counterparty or otherwise provides 
services to the issuer of the investments of the Fund; acts in the same 
transaction as agent for more than one client; has a material interest in the issue 
of the investments of the Fund; or earns profits from or has a financial or 
business interest in any of these activities. 

6.3.4 Management of conflicts 

The Depositary has a conflict of interest policy in place to identify, manage and 
monitor on an on-going basis any actual or potential conflict of interest. The 
Depositary has functionally and hierarchically separated the performance of its 
depositary tasks from its other potentially conflicting tasks. The system of 
internal controls, the different reporting lines, the allocation of tasks and the 
management reporting allow potential conflicts of interest and the Depositary 
issues to be properly identified, managed and monitored. 

6.4 GDPR 

Northern Trust’s EMEA Data Privacy Notice sets out how the Depositary will process 
Participating Charities personal information as a data controller where these details are 
provided to it in connection with Participating Charities investments in the Fund.  

Northern Trust’s EMEA Data Privacy Notice may be updated from time to time and readers 
should confirm that they hold the latest version which can be accessed at 
www.northerntrust.com/united-kingdom/privacy/emea-privacy-notice.  

Any Participating Charity who provides the Manager and its agents with personal information 
about another individual (such as a joint investor), must show Northern Trust’s EMEA Data 
Privacy Notice to those individuals. 

7 The Auditor 

PricewaterhouseCoopers LLP has been appointed as auditor of the Fund (the “Auditor”). The 
Auditor’s address is: 

PricewaterhouseCoopers LLP 
7 More London Riverside 
London 
SE1 2RT 
 

8 The Registrar 

The Trustee has appointed the Manager as registrar (the “Registrar”). The Registrar has 
responsibility for the maintenance of the Register for the Fund and keeps the Register at the 
following address where it is open to inspection, free of charge, during normal office hours by 
any Participating Charity or a Participating Charity’s duly authorised agent: 

http://www.northerntrust.com/united-kingdom/privacy/emea-privacy-notice
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Legal & General (Unit Trust Managers) Limited 
Customer Services Centre 
2nd Floor, Brunel House 
2 Fitzalan Road 
Cardiff  
CF24 0EB 

The names and addresses of Participating Charities will be entered in the Register, which 
shall be conclusive evidence of entitlement to Units in the Fund. 

9 Conflicts of interest 

9.1 The Manager, other companies within the Manager’s group of companies and the Investment 
Manager, may, from time to time, act as managers to other funds or sub-funds which follow 
similar investment objectives to those of the Fund. It is therefore possible that the Manager 
and/or the Investment Manager may in the course of their business have potential conflicts of 
interest with the Fund. The Manager and/or the Investment Manager will, however, have 
regard in such event to the Manager’s obligations under AIFMD and the FCA Handbook and, 
in particular, to its obligation to act in the best interests of the Fund so far as practicable, 
having regard to its obligations to other clients, when undertaking any investment business 
where potential conflicts of interest may arise. 

9.2 The Depositary may act as the depositary of other collective investment schemes. 

9.3 The Investment Manager may manage other accounts/portfolios with similar investment 
objectives to the Fund. 

10 Investor eligibility and marketing 

10.1 This Fund is open only to charities in England and Wales within the meaning of section 1(1) 
of the Charities Act 2011 or an "appropriate body" in Scotland and Northern Ireland within the 
meaning of section 97(3) of the Charities Act 2011 and is not available to members of the 
general public. Any charity or charitable organisation applying to participate in the Fund may 
be required by the Trustee to give a declaration of eligibility to participate and an indemnity 
against liabilities arising out of its ineligibility.  

10.2 The Investment Manager and CAF Financial Solutions Limited (“CFSL”) will co-promote the 
Fund. CFSL is authorised and regulated by the FCA.  under registration number 189450. The 
registered office of CFSL is 25 Kings Hill Avenue, Kings Hill, West Malling, Kent ME19 4TA. 
CFSL is registered in England and Wales under company number 2771873. CFSL is a 
subsidiary of Charities Aid Foundation (registered charity number 268369) 

11 Liquidity management 

11.1 The Manager maintains a liquidity management policy to monitor the liquidity risk of the Fund, 
which includes, among other tools and methods of measurement, the use of stress tests under 
both normal and exceptional circumstances. 

11.2 The liquidity management systems and procedures employed by the Manager enable it to 
measure the liquidity of the Fund’s portfolio against thresholds set by reference to the Fund’s 
redemption policy. The Manager seeks to ensure that the Fund will remain within the liquidity 
limits set for it. The Manager is also able to apply various tools and arrangements necessary 
to respond appropriately to redemption requests. In normal circumstances, redemption 
requests will be processed as set out below in section 12.3. Other arrangements may also be 
used in response to redemption requests which, if activated, will restrict the redemption rights 
which Participating Charities benefit from in the ordinary course of business. The Manager 
may also temporarily suspend redemptions in certain circumstances as set out in section 12.3. 
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12 Purchase, redemption and transfer of Units 

12.1 Purchase of Units 

12.1.1 Units in the Fund may be purchased by application to the Manager. 

12.1.2 The minimum investment that will be accepted is £1,000.   

12.1.3 Applications from Participating Charities who have an existing relationship with 
the Investment Manager can be made either by telephone on 0370 050 0634, 
(alternative 0870 050 0634) between 8.30 a.m. and 6.00 p.m. (an earlier closure 
may occasionally apply) on Business Days, or in writing, addressed to: 

Legal & General (Unit Trust Managers) Limited Corporate Accounts 
Team (CAT) 
PO Box 6080 
Wolverhampton 
WV1 9RB 

12.1.4 Applications from all other Participating Charities are to be submitted in writing 
to the following address: 

CAF UK Equitrack Fund 
Saving and Investment Services team 
CAF Financial Solutions Limited 
25 Kings Hill Avenue 
Kings Hill 
West Malling 
Kent   
ME19 4TA 

12.1.5 Applications for Units will not be acknowledged, but the Manager will despatch 
a contract note normally no later than the next Business Day following the day 
on which the relevant Units are bought.  Where applications are placed by 
telephone order, payment must be received within four working days.  
Registration will take place after receipt of payment provided that: 

12.1.5.1 the purchaser of Units has supplied the Manager with all such 
information about the proposed holder as will enable the holding 
to be registered; and 

12.1.5.2 the Manager has received the purchase price or other 
consideration for the issue of Units (see also in specie transfers, 
section 12.2). 

12.1.6 All applications to purchase Units in the Fund must be from a charity as 
described in section 10.1. Applications should include the registered charity 
number or Inland Revenue exemption number, and may not be accepted until 
evidence of charitable status has been verified.  No certificates of title are issued 
for the Fund.  Payments will only be accepted where the payment originates 
from the Participating Charity’s own bank account. Cancellation rights will not 
apply to investments in the Fund.  

12.1.7 The Manager is not obliged to issue Units in the Fund to a Participating Charity 
if it has reasonable grounds for refusing to issue Units. A purchase of Units in 
writing and/or by telephone is a legally binding contract. 
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12.2 In specie transfers 

The Investment Manager may accept the transfer of existing Units into the Fund in exchange 
for Units.  This facility can only be offered where the Investment Manager confirms that the 
Units to be transferred are consistent with the Fund’s investment policy and current trading 
requirements.  Any other Units will need to be sold and the net proceeds then be invested in 
the Fund. 

12.3 Redemption of Units 

12.3.1 Participating Charities may sell their Units by application to the Manager.  Such 
sales will be subject to the policy on pricing set out in section 13. A contract note 
and form for the renunciation of the Units will be sent normally no later than the 
Business Day following the day on which falls the Valuation Point on which the 
relevant Unit price is based.  Settlement by BACS (Bankers Automated Clearing 
System) transfer for the proceeds will normally be sent no later than the fourth 
Business Day following receipt by the Manager of the appropriate documents, 
which will usually be in the form of a written instruction or a duly completed 
renunciation form.  

12.3.2 In the absence of any instruction to the contrary, Units will be sold on a “first in-
first out” basis.  The minimum number of Units in the Fund that may be redeemed 
is Units to the value of £1,000.  If the value of the holding falls below £1,000 the 
Manager reserves the right to terminate the holding. The Manager may, at its 
discretion, accept the in-specie redemption of Units from this Fund. 

12.3.3 In agreement with the Trustee, the Manager may suspend the issue and 
redemption of Units for a period not exceeding 28 days if it believes that there is 
good and sufficient reason to do so having regard to the interests of Participating 
Charities. Such suspension will be consequent upon an inability to price the 
Units, through the unavailability of asset prices and an appropriate alternative 
available index of asset prices or a chronic systems failure and any backup 
thereto.     

12.3.4 A redemption of Units in writing and/or by telephone where permitted, is a legally 
binding contract. 

12.4 Transfers of Title 

12.4.1 Units may be transferred to another charity qualified to participate in the Fund 
by application to the Manager through the provision of: 

12.4.1.1 an instrument of transfer in any usual common form or in any 
other form approved by the Trustee duly completed and 
executed on behalf of the transferor Participating Charity and, if 
necessary, duly stamped. 

12.4.2 The Trustee may require such evidence as it thinks fit as to the due completion 
and execution of the instrument of transfer and the authority of any signatory; 
once satisfied the Trustee shall complete the transfer by entering the name of 
the transferee charity in the Register and until that entry is made the transferor 
Participating Charity shall be deemed to remain the holder of the Units; 
confirmation of the transfer shall be despatched to the transferee charity 
normally no later than 21 days after the transferee charity has supplied the 
Trustee with sufficient information to complete the transfer and with the address 
to which the confirmation is to be sent. 
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13 Valuation and pricing 

13.1 Valuation of the Fund 

13.1.1 Valuations will be made every Business Day at 12.00 noon (the “Valuation 
Point”).  The Manager may carry out additional valuations if it considers it 
desirable to do so or value earlier than noon if the length of the Business Day is 
curtailed. 

13.1.2 Valuations of securities held within the Scheme Property of the Fund will be 
based upon the midday bid and offer prices of the stocks quoted by a reputable 
pricing source. 

13.1.3 Where prices are obtained otherwise than from the main pricing source (for 
example unquoted, suspended, or illiquid stocks), the Manager will maintain a 
record of the source and basis for the value placed on the investment. Where 
values cannot be readily determined, the securities will be valued at the 
Manager’s best assessment of their value. 

13.1.4 For cash, valuations will be based upon the records of the Custodian.  

13.2 Single Swing pricing  

13.2.1 Units will be issued and redeemed at a single price on each Business Day. The 
price of the Units is calculated by taking the value of the Fund at the next 
Valuation Point of the Fund; and dividing the result by the number of Units in the 
Fund in issue immediately before the Valuation Point concerned.  

13.2.2 The Fund operates Single Swing pricing where the price per Unit may be 
adjusted on any Business Day by way of a Dilution Adjustment (as described 
below). 

13.3 Dilution Adjustment 

13.3.1 The net asset value of the Fund is determined from the value midway between 
the buying and selling prices of the Fund’s underlying assets. The actual cost of 
buying or selling the Fund’s underlying assets may be higher or lower than the 
mid-market value used in calculating the Unit price. This may be, for example, 
due to dealing charges or dealing at prices other than the mid-market price. 
There may be a Dilution or reduction in the value of the property of the Fund as 
a result of the costs of dealing in the underlying investments and of any spread 
between the buying and selling prices of those investments. In certain 
circumstances (such as a large number of deals), Dilution may have a material 
adverse effect on the continuing Participating Charities’ interest in the Fund; 
however it is difficult to predict accurately whether Dilution will occur at any point 
in time. 

13.3.2 The Manager reserves the right to impose a Dilution Adjustment in the 
circumstances below. If imposed, the Dilution Adjustment will protect the 
financial interests of existing and continuing Participating Charities. A Dilution 
Adjustment may be imposed on a purchase or redemption of Units in the 
following circumstances: 

13.3.2.1 if on any day, the Fund experiences levels of net subscriptions 
which are deemed by the Manager to be significant for the Fund, 
the Manager will adjust the price of Units in the Fund upwards 
by the Swing Factor; 
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13.3.2.2 where the Fund is experiencing large levels of net redemptions 
relative to its size, the price of Units in the Fund will be adjusted 
downwards by the Swing Factor;  

13.3.2.3 where the potential cost to the Fund justifies the application of 
an adjustment, for example where a large inflow is experienced, 
relative to the Fund’s size; or  

13.3.2.4 in any other circumstances where the Manager believes that an 
adjustment is in the best interests of Participating Charities. 

13.3.3 If the Fund is not experiencing a significant level of net flows as assessed by the 
Manager (in either direction) then the Fund will price at a mid-price. 

13.3.4 It is not possible to accurately predict whether a Dilution Adjustment will occur 
at any point in time or how frequently the Manager will need to impose such an 
adjustment. The Manager will aggregate all Participating Charity deals for the 
Fund on a daily basis. The Manager will consider the net position for the Fund 
when deciding whether a Dilution Adjustment is to be applied.  

13.3.5 The Manager will assess the appropriate Swing Factor for the Fund on a periodic 
basis. The historic Swing Factor for the Fund is set out below as a guide, 
although these may be adjusted up or down from time to time as decided by the 
Manager. The Manager reserves the right to impose a higher Dilution 
Adjustment on any day where, due to the size of the net inflow or net outflow, 
higher trading cost will be incurred. 

Swing factor for upward 
adjustment 

Swing factor for 
downward adjustment 

0.096% 0.096% 

 

13.3.6 It is anticipated that the application of a Dilution Adjustment will not be necessary 
in normal market conditions based on future projections of the Swing Factor. 

13.4 General  

13.4.1 The Manager’s pricing policy is subject to periodic review to ensure that it is 
applied consistently and fairly. 

13.4.2 The Manager will, upon completion of each valuation, notify the Trustee of the 
price of the Units in the Fund. 

13.4.3 A request for dealing in Units must be received by the Valuation Point on a 
Business Day in order to be processed on that Business Day. A dealing request 
received after this time will be held over and processed on the next Business 
Day, using the value per Unit calculated as at the Valuation Point on that next 
Business Day. 

13.5 Publication of prices 

The prices of all Unit classes are available at https://cafonline.org.   

 

 

https://cafonline.org/
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14 Distributions 

14.1 In accordance with the accounting dates as set out in section 15, the Manager shall calculate 
the income and the expenses of the Fund for each accounting period and the Trustee shall 
distribute the net income (after any adjustment for tax), if any, to Participating Charities by 
BACS transfer no later than the distribution date.  

14.2 If distributions are unclaimed six years from the date of payment, they will be forfeited and will 
be transferred to and become part of the capital property of the Fund. 

14.3 Where the average income allocation to a Participating Charity is less than £10 the Trustee, 
after consulting the Manager, may decide not to proceed with the distribution and carry 
forward the income to the next accounting period. 

14.4 Both income and accumulation Units are available.  An income Unit entitles the holder to 
payment of the net income earned and attributable to the Unit at the income distribution date 
and always represents one undivided share in the capital property of the Fund.  An 
accumulation Unit provides for the net income earned to be retained in the Unit value (at the 
accounting date).  It represents such number of undivided shares as is equal to an undivided 
share issued at the outset of the Fund and increased by the amount of retained net income 
proportionately equal to that paid on income Units in respect of each intervening accounting 
period. 

14.5 Equalisation is included in the issue price of Units (on an offer basis) and in the cancellation 
price of Units (on a bid basis) and so reflected as a capital sum in the issue and redemption 
price which will be the value of income attributable to the Unit accrued since the record date 
for the last income allocation. 

14.6 A portion of the distribution, if any, payable at the distribution date next following the purchase 
of the Units will consist of such capital.  However, in accordance with the Governing Scheme 
Document, such capital will be an amount arrived at on an average price basis of the accrued 
net income per Unit included in the issue price of Units purchased during the income allocation 
period.  Where both accumulation and income Units are available that capital sum will be 
calculated separately for each type of Unit. 

15 Fund accounting 

15.1 The accounting dates for the Fund are as follows: 

Accounting dates Income distribution dates 

Interim Final Interim Final 

31 October 30 April 31 December 30 June 

 

15.2 Upon request, the Manager will issue interim and annual reports to those on the Register. 

15.3 The annual report will account for: 

15.3.1 the investments of the Fund; 

15.3.2 income received by the Fund; and 

15.3.3 rights conferred in respect of investments or other property of the Fund. 

15.4 Participating Charities will receive a periodic statement issued by the Manager every 12 
months in February of each year. The Manager will issue a quarterly fact sheet, showing 
details of the performance of the Fund. 
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16 Investment objective 

16.1 The investment objective for the Fund is to track the capital performance of the UK equity 
market as represented by the FTSE All-Share Index (the “Index”) by investment in a 
representative sample of stocks selected from various economic sectors (including a stock or 
stocks reasonably expected to become part of that index). 

16.2 From time to time non-Index constituents may be held as a result of a corporate action and 
these holdings will be sold or transferred as soon as reasonably practical. 

16.3 The investment objective set for the Investment Manager is to match the capital return of the 
Index to within a deviation of +/- 0.50% per annum, in two years out of three on a rolling basis, 
before the deduction of expenses. 

16.4 For the purposes of measuring Fund performance relative to the Index, the Investment 
Manager will use proprietary performance data. 

17 Investment policy 

17.1 Policy 

17.1.1 This investment policy shall apply subject to the limitations set out at section 
17.2. 

17.1.2 The Fund shall normally be invested in: 

17.1.2.1 securities which are constituents of the Index, or securities 
which are expected to become Index constituents, and are listed 
on a recognised stock exchange; and 

17.1.2.2 cash (including any near-cash short-term instruments). 

17.1.3 The Fund may also invest in: 

17.1.3.1 investments which may be subject to stabilisation; 

17.1.3.2 derivatives,  

17.1.3.3 new issues; 

17.1.3.4 underwriting (including sub-underwriting) of any issue or offer 
for sale, subject to the prior written approval of the Commission; 
and 

17.1.3.5 foreign currency may be purchased as required to manage the 
Fund efficiently. 

17.1.4 Cash will be held, from time to time, in the Fund which will include cash required 
for administration purposes but could also include cash available for investment 
which the Investment Manager may place on deposit pending acquisition of 
securities. Cash on deposit will be placed with banks approved by the 
Investment Manager. 

17.1.5 Orders may be aggregated with an own account order, an order from a market 
counterparty, or with another client order.  The effect of aggregation may work 
either to the advantage or disadvantage of the Fund. 
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17.2 Limitations 

17.2.1 The Fund may invest by way of underwriting any new issue of shares, stock or 
other securities only in order to secure an allocation of a new issue (and not for 
the sole or main purpose of obtaining commission) and where to do so is judged 
not unduly hazardous or speculative. 

17.2.2 The Investment Manager may incur a temporary overdraft not exceeding three 
months of up to 2% of the market value of the Scheme Property for settlement 
purposes or to meet the short term liabilities of the Fund.  Other than this, no 
borrowing in relation to the Fund is permitted and no contract may be entered 
into which might entail such borrowing being required. 

17.2.3 No party listed in this document may have a lien or security interest in the 
property of the Fund. 

17.2.4 The Manager accepts responsibility for loss of the investments of the Fund to 
the extent that such loss is due to the negligence, wilful default or fraud of itself 
or any delegates. 

17.3 Material Interests 

17.3.1 The Manager and any Associate may effect transactions in which the Manager 
or Associate has, directly or indirectly, a material interest or a relationship of any 
description with another party, which may involve a potential conflict with the 
Manager’s duty to Participating Charities. The Manager will take all reasonable 
steps to ensure that such transactions are effected on terms that are not 
materially less favourable to Participating Charities than if the potential conflict 
had not existed.  Neither the Manager nor any Associate shall be liable to 
account to Participating Charities for any profit, commission or remuneration 
made or received from or by reason of such transactions or any connected 
transactions nor will the Manager’s fees, unless otherwise provided, be abated. 

17.3.2 The Manager notifies Participating Charities that such potential conflicting 
interests or duties may arise because: 

17.3.2.1 the Manager or an Associate undertakes regulated activities for 
other clients; 

17.3.2.2 a director or employee of the Manager, or of an Associate, is a 
director of, holds, or deals in securities of, or is otherwise 
interested in any company whose securities are held or dealt in 
on behalf of Participating Charities; 

17.3.2.3 a transaction is effected in securities issued by an Associate or 
the client of an Associate; 

17.3.2.4 a transaction is effected in securities in respect of which the 
Manager or an Associate may benefit from a commission, fee, 
mark-up or mark-down payable otherwise than by Participating 
Charities, and/or the Manager or an Associate may also be 
remunerated by the counterparty to any such transaction; 

17.3.2.5 the Manager deals on behalf of Participating Charities with, or 
in the securities of, an Associate; 

17.3.2.6 the Manager may act as agent for Participating Charities in 
relation to transactions in which it is also acting as agent for the 
account of other clients and/or Associates; 
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17.3.2.7 the Manager may effect transactions involving placings and/or 
new issues with an Associate which may be acting as principal 
or receiving agent’s commission; 

17.3.2.8 a transaction is effected in securities of a company for which the 
Manager or an Associate has underwritten, or managed an 
issue or offer for sale, within the previous 12 months; 

17.3.2.9 the Manager or an Associate may receive remuneration or other 
benefits by reason of acting in corporate finance or similar 
transactions involving a company whose securities are held by 
Participating Charities;  

17.3.2.10 a transaction is effected in securities in respect of which the 
Manager or an Associate, or a director or employee of the 
Manager or an Associate, is contemporaneously trading or has 
traded on its own account or has either a long or short position; 
and/or 

17.3.2.11 the Trustee may, from time to time, act as trustee, depositary or 
custodian of other collective investment schemes. 

17.4 Corporate Actions 

The Investment Manager will make reasonable endeavours to: 

17.4.1 ensure that votes attached to securities held in the Scheme Property of the Fund 
are exercised; 

17.4.2 all voting decisions attached to the securities held in the Scheme Property of the 
Fund are taken in the best interest of the Fund; and 

17.4.3 all decisions taken in respect of corporate actions are taken in the best interests 
of the Fund. 

17.5 Leverage 

17.5.1 This section explains in what circumstances and how the Manager may use 
leverage in respect of the Fund where the investment policy of the Fund permits 
its use of leverage, the different leverage calculation methods, and maximum 
level of leverage permitted. 

17.5.2 Leverage when used in these Scheme Particulars means the following sources 
of leverage can be used when managing the Fund: 

17.5.2.1 cash borrowing, subject to the limitations set out in section 17.2; 
and 

17.5.2.2 financial derivative instruments. 

17.5.3 The Manager is required to calculate and monitor the level of leverage of the 
Fund, expressed as a ratio between the exposure of the Fund and its net asset 
value (Exposure/NAV), under both the gross method and the commitment 
method. 

17.5.4 The maximum level of leverage for the Fund’s, expressed as a ratio of the Fund’s 
total exposure to its net asset value, is: 
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17.5.4.1 115%, under the gross method; and 

17.5.4.2 110%, under the commitment method.  

17.5.5 Under the gross method, the exposure of the Fund is calculated as follows: 

17.5.5.1 include the sum of all assets purchased, plus the absolute value 
of all liabilities; 

17.5.5.2 exclude cash and cash equivalents which are highly liquid 
investments held in the base currency of the Fund, that  

(i) are readily convertible to a known amount of cash;  

(ii) are subject to an insignificant risk of change in value; and 

(iii) provide a return no greater than the rate of a three month 
high quality bond; 

17.5.5.3 derivative instruments are converted into the equivalent position 
in their underlying assets; 

17.5.5.4 exclude cash borrowings that remain in cash or cash 
equivalents and where the amounts payable are known; 

17.5.5.5 include exposures resulting from the reinvestment of cash 
borrowings, expressed as the higher of the market value of the 
investment realised or the total amount of cash borrowed; and 

17.5.5.6 include positions within repurchase or reverse repurchase 
agreements and securities lending or borrowing or other similar 
arrangements. 

17.5.6 Under the commitment method, the exposure of the Fund is calculated in the 
same way as under the gross method; however, where "hedging" offsets risk 
and "netting" eliminates risk, these values are not included. 

17.5.7 As these calculations of regulatory leverage do not take into account whether a 
particular financial derivative instrument increases or decreases investment risk, 
they will not necessarily be representative of the actual level of investment risk 
within the Fund. 

17.5.8 The total amount of leverage employed by the Fund will be disclosed in the 
Fund’s annual report. 

17.6 Custody of the Scheme Property 

17.6.1 The Scheme Property will be registered in the name of the Custodian’s nominee 
company.  Entitlements of the Fund may not be identifiable by separate 
certificates or other physical documents of title.  Should the Manager default, 
any shortfall in the investments of the Fund registered in that name may be 
shared proportionately amongst all other clients of the Manager, whose 
investments are also so registered. 

17.6.2 Scheme Property may be lent to, or deposited by way of collateral with, a third 
party.  
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18 Permitted fees and benefits   

18.1 In accordance with its obligations under MiFID II, the Investment Manager will not pay to or 
accept from any party (other than the Manager or a person on behalf of the Manager), any 
fee or commission or acceptable non-monetary benefit unless minor and which is designed 
to enhance the quality of the service to the Manager without impairing the ability of the 
Investment Manager to fulfil its obligations to the Manager and is disclosed to the Manager 
prior to the provision of the relevant service.  

18.2 As permitted by the FCA Handbook, the Investment Manager pays for research from its own 
resources unless the research is capable of being defined as an Acceptable Minor Non-
Monetary Benefit as defined in the FCA Handbook in which case it may be received by the 
Investment Manager without payment.   

18.3 The Investment Manager does not enter into soft commission arrangements. 

18.4 In accordance with its obligations under MiFID II, the Investment Manager shall return to the 
Manager any fees, commissions or other monetary benefits paid or provided by a third party 
in relation to the investment management services provided by the Investment Manager to 
the Manager as soon as reasonably possible after receipt, and disclose in the annual report 
the fees, commissions or any monetary benefits transferred to them. 

18.5 In particular, where the Investment Manager successfully negotiates the recapture of a portion 
of the commissions charged by brokers or dealers in connection with the purchase and/or 
sale of securities, permitted derivative instruments or techniques and instruments for the 
Manager, the rebated commission shall be paid to the Manager for credit to the assets of the 
fund. 

19 Client money 

19.1 The Manager will hold all money received from Participating Charities for the purposes of 
investment within the Fund in UK bank accounts in accordance with the FCA Client Money 
Rules.  

19.2 All Client Money received from Participating Charities is paid directly into a Client Money 
Account. Cheque payments will be banked into a Client Money Account no later than the 
business day after they are received.   

19.3 A Client Money Account is a bank account at a bank that is in the Manager’s name. Its title 
will also include an appropriate description to indicate that it holds only clients' money in 
accordance with the FCA’s Client Money Rules. Each Client Money Account is used to hold 
the money of one or more clients on a segregated basis. 

19.4 The Client Money Account will be held with The Royal Bank of Scotland plc and/or such other 
bank as the Manager may determine from time to time. Where Client Money is not placed 
with a central bank the Manager will use all due skill care and diligence in the selection, 
appointment and periodic review of the bank or institution where Participating Charities Client 
Money will be deposited and the arrangements for the holding of Client Money. 

19.5 Participating Charities’ client money will be held in the Client Money Account until the date 
Participating Charities’ investment in the Fund is settled with the Trustee.  

19.6 It will also be held in a Client Money Account when a Participating Charity is taking money 
out. The sale proceeds of a Participating Charity’s withdrawal instruction will be transferred to 
a Client Money Account when the Manager has received these from the Trustee. This will be 
done within four Business Days from the Valuation Point at which the Units in the Fund are 
sold. From that date it is no longer part of the Fund and is held and protected in the Client 
Money Account. It cannot be used by the Manager for any other purpose. The money will be 
retained in the Client Money Account until the Manager is able to release the payment to the 
Participating Charity. Participating Charities are not entitled to any interest on the money held 
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in a Client Money Account. Withdrawal payments will be paid in Sterling from a Client Money 
Account. 

19.7 Where the Manager hasn’t been provided with sufficient payment details, the Manager will 
make reasonable efforts to contact the Participating Charity through its nominated contact, or 
contacts, and confirm them before any payment is made. Whilst the Manager is waiting for 
any such query to be resolved, the money will be held in a Client Money Account and no 
interest will be paid. The Manager may delay payment of the withdrawal proceeds if it 
reasonably believes that it should delay payment for protection of the Participating Charity 
(such as to prevent fraud) or as required by law. 

19.8 A Participating Charity will not be entitled to any interest earned on its Payments held in a 
Client Money Account unless the Manager tells the Participating Charity otherwise.  

19.9 The Manager holds any money in a Client Money Account as trustee and separate from the 
Manager’s own money. Participating Charity money is held on a pooled basis along with 
money belonging to other clients. 

19.10 If the Manager becomes insolvent or otherwise fails, all the money held in a Client Money 
Account will be paid to clients in accordance with the FCA Client Money Rules. 

19.11 The Manager shall not be liable for any loss resulting from the fraud, wilful default or 
negligence of any bank or institution which holds Participating Charities Client Money unless 
such default arises as a result of the Manager’s fraud, wilful default or negligence. The 
Manager shall also not be responsible for any loss upon the insolvency of any bank or 
institution which holds Participating Charities Client Money. 

19.12 In the event the Manager or the bank or institution which holds Participating Charities Client 
Money becomes insolvent or otherwise fails, where Participating Charities money is pooled 
with other clients, if there is a shortfall in the money held in the Client Money Account, 
Participating Charities will suffer in any shortfall in the same proportion to its share of the 
money held in the Client Money Account meaning that it may not receive back its full 
entitlement. Participating Charities may be entitled to compensation under the Financial 
Services Compensation Scheme.  

20 Charges and payments for services in respect of the Fund 

20.1 All charges are stated exclusive of VAT, which will be added and payable where applicable. 

20.2 Fees payable in respect of Units 

The Manager will make no preliminary charge on the issue of Units and no redemption charge 
is applied. 

20.3 Manager’s charges 

20.3.1 The Manager shall be entitled to fees and expenses in relation to the Fund, 
comprising the aggregate of the annual management charge and the 
Participating Charity registration charge.   

20.3.2 The amount of the Participating Charity registration charge is £20 per 
Participating Charity per annum and is paid out of the Scheme Property on a 
monthly basis as follows: 

£20 / 365 x (days in month) x (number of Participating Charities) 

20.3.3 The amount of the annual management charge is as follows: 
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R Class 0.25% of the funds under management 

I Class 0.13% of the funds under management* 

 

*I Class Units are available to certain investors who have entered into an 
agreement with the Investment Manager. 

20.3.4 The annual management charge accrues daily and is payable monthly in arrears 
out of the income of the Fund at the end of each monthly accrual period.   This 
charge is subject to VAT.  The Manager may increase the annual management 
charge if (i) the Advisory Board has given its prior written agreement, (ii) the 
Trustee and Participating Charities have been given 90 days’ notice in writing of 
the Manager’s intention to increase the charge, and (iii) these Scheme 
Particulars have been revised to reflect the proposed increase.  

20.3.5 Discounts to the annual management charge may be available for Participating 
Charities investing ten million pounds or more. Any agreed rebate will be 
calculated on a monthly basis and returned to the Participating Charity at the 
end of each six-month period.  

20.4 Trustee’s charges 

20.4.1 The Trustee shall be entitled to receive payment for its services out of the 
Scheme Property.  The Trustee’s fee is based on the amount of funds under 
management, as follows: 

0.80 basis points on the first £250 million  

0.65 basis points on the next £500 million 

0.5 basis points on the next £1,250 million 

0 basis points on the remaining balance 

 

20.4.2 The Trustee’s fee will accrue daily and be payable monthly in arrears out of the 
income of the Fund at the end of each monthly accrual period. 

20.4.3 The Trustee’s fee may be increased if (i) the Advisory Board has given its prior 
written agreement, (ii) the Manager and Participating Charities have been given 
90 days’ notice in writing of the Trustee’s intention to increase the charge, and 
(iii) these Scheme Particulars have been revised to reflect the proposed 
increase. 

20.5 Other charges and expenses 

20.5.1 The following other charges and expenses (where applicable) are payable out 
of the Scheme Property:  

20.5.1.1 the fee, expenses and disbursements of any person incurred in 
maintaining the register, currently £20 per annum for each 
designated account maintained for any Participating Charity; 

20.5.1.2 the audit fees of the Auditor and any expenses of the Auditor; 
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20.5.1.3 all costs of dealing in the assets of the Fund, including fees paid 
to the Custodian in relation to custody account and security 
transaction charges;  

20.5.1.4 any printing and distribution costs incurred in amending and 
supplying modified copies of the Governing Scheme Document 
or these Scheme Particulars; and 

20.5.1.5 VAT on any of the items listed above.  

20.5.2 These other charges and expenses are not expected to exceed 0.04% per 
annum.  All charges and expenditure will be debited from the income account. 
(please note the risk warning in section 21.4). 

20.5.3 For the most up to date information on the ongoing charges figure (OCF) which 
shows the total costs for the Fund please see the report and accounts. The latest 
report and accounts can be found at 
https://www.cafonline.org/charities/investments/uk-equitrack-fund .  

21 Risk factors  

Participating Charities should consider the following risk factors before investing in the Fund: 

21.1 General risks 

21.1.1 Participating Charities should appreciate that there are inherent risks in all types 
of investments.  Stock market prices can move erratically and be unpredictably 
affected by many diverse factors, including political and economic events but 
also rumours and sentiment.   

21.1.2 There can be no guarantee that the objectives of the Fund will be achieved. 

21.1.3 The Fund's level of risk may also change in future, for example because of: 

21.1.3.1 global economic conditions; 

21.1.3.2 investment choices made by the Investment Manager; or 

21.1.3.3 change in the riskiness of the market(s) invested in. 

21.1.4 If the performance of the Fund is less than the rate of inflation, the buying power 
of an investment will fall. 

21.1.5 The Fund may have investments valued in currencies that are not Sterling. 

21.1.5.1 If the value of these currencies falls compared to Sterling, this 
may mean the value of a Fund and the income paid will go 
down. 

21.1.5.2 If arrangements are made to protect the Fund against currency 
movements (known as “hedging”) and the currencies rise 
compared to Sterling, the value of the Fund will not benefit from 
those gains. 

21.2 Fund performance 

No warranty is given by the Manager as to the performance or profitability of the Fund or that 
the investment objective of the Fund will be achieved.  The Fund aims to track the Index and 
if the Index performs poorly, then this will be reflected in the performance of the Fund. 

https://www.cafonline.org/charities/investments/uk-equitrack-fund
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21.3 Prices 

A Participating Charity should always bear in mind that the price of Units in the Fund and the 
income from them can go down as well as up and are not guaranteed.  A Participating Charity 
may not get back the amount invested. 

21.4 Fund charges 

In the event that there is insufficient income to meet the charges of the Fund any shortfall will 
be deducted from the capital of the Fund.  This could cause capital erosion. 

21.5 Investment Term 

As the Fund is subject to the risks normally associated with investing in UK company shares, 
it should be regarded as a medium to long-term investment (at least five years). However, 
while the Fund is exposed to movements in the UK stock market, unlike actively managed 
funds it is not exposed to the risks associated with selecting only a small number of individual 
stocks. 

21.6 Equity risk 

As the Fund invests in equities, there is a higher risk of the value of an investment falling than 
investing in most other asset types, particularly in the short term. 

21.7 Risks in respect of derivatives 

21.7.1 The Fund may make use of derivatives in the pursuit of the investment objective. 
The use of futures, options and contracts for differences are subject to the limits 
and conditions imposed by the FCA Handbook and these Scheme Particulars. 
Such financial derivative instruments tend to have a greater volatility than the 
securities to which they relate and they bear a corresponding greater degree of 
risk.  This may lead to high volatility in the Unit price of the Fund and may cause 
the Fund’s risk profile to rise. 

21.7.2 The FCA Handbook also permits the Fund to use derivatives to effectively short 
sell (agree to deliver the relevant asset without holding it in the Fund) under 
certain conditions. The Fund may occasionally use derivatives to create short 
exposure. If the Fund uses derivatives for this purpose, while there is the 
potential for a gain to be made when the underlying securities are falling in value 
there is also the risk of loss when the underlying is rising in value.  The 
implication of such exposure is that the Fund’s performance may be less closely 
related to the performance of the type of assets to which it would ordinarily be 
exposed. 

21.7.3 If the counterpart defaults, the counterpart will forfeit its collateral. However, the 
value of the collateral, when sold may not be sufficient to settle the 
counterparties outstanding debt. This may result in losses for the Fund. 

21.7.4 There is no guarantee that the performance of a financial derivative instrument 
will result in a positive effect for the Fund and Participating Charities. 

21.7.5 The use of financial derivative instruments may result in increased losses. 

21.8 Counterparty risk  

The Fund will be subject to the risk of the inability of any counterparty to perform with respect 
to transactions, whether due to its own insolvency or that of others, bankruptcy, market 
illiquidity or disruption or other causes and whether resulting from systemic or other reasons.  
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Some of the markets in which the Fund may effect transactions are “over-the-counter” (or 
“interdealer”) markets. The participants in such markets are typically not subject to the same 
credit evaluation and regulatory oversight as are members of “exchange-based” markets. In 
addition, many of the protections afforded to participants on some organised exchanges, such 
as the performance guarantee of an exchange clearing house, might not be available in 
connection with such “over-the-counter” transactions. This exposes the Fund to the risk that 
a counterparty will not settle a transaction in accordance with its terms and conditions 
because of a dispute over the terms of the contract (whether or not bona fide) or because of 
a credit or liquidity problem, thus causing the Fund to suffer a loss. Such “counterparty risk” 
is accentuated for contracts with longer maturities where events may intervene to prevent 
settlement, or where the Fund has concentrated its transactions with a small group of 
counterparties. Moreover, the Fund shall only transact with eligible counterparties meaning 
Eligible Institutions and Approved Banks or such other eligible counterparties as are permitted 
under the COLL Sourcebook. 

21.9 Redemption risk 

Large redemptions of Units in the Fund might result in the Fund being forced to sell assets at 
a time and price at which it would normally prefer not to dispose of those assets. 

21.10 Changes in interest rates  

The value of Units and/or the yield per Unit may be affected by adverse movements in interest 
rates. In periods of declining short-term interest rates, the inflow of net new money to the Fund 
from the continuous issue of Units will likely be invested in portfolio instruments producing 
lower yields than the balance of the Fund’s portfolio, thereby reducing the current yield of the 
Fund. In periods of rising interest rates, the opposite can be true. When interest rates are low 
and the Fund’s income is not enough to pay charges, the Fund’s capital will be used the 
remaining charge. This may reduce the potential for growth or cause the value of the Fund to 
fall. 

21.11 Brexit risk 

On 31 January 2020, the UK formally withdrew from the EU and entered into a transition 
period which ended at 11 pm on 31 December 2020. An EU–UK Trade and Cooperation 
Agreement (the “TCA”) was concluded on 30 December 2020. Although the TCA was ratified 
by the European Parliament on 28 April 2021, the process to implement the new political, 
economic and regulatory framework between the UK and the EU remains uncertain and 
therefore such implementation may still have a detrimental impact on the Fund’s ability to fulfil 
its investment objective or on the value of the Fund’s assets, and may increase the Fund’s 
costs. 

21.12 Force Majeure risk 

The Fund and its investments may be affected by force majeure events (including, for 
example, fire, flood, earthquakes, outbreak of an infectious disease, pandemic or any other 
serious public health concern).  Some force majeure events may adversely affect the ability 
of the Fund or any of its respective counterparties to perform its obligations. Certain force 
majeure events (such as an outbreak of an infectious disease) could have a broader negative 
impact on the world economy and international business activity generally, or in any of the 
countries in which the Fund may invest specifically.  Any of the foregoing may therefore 
adversely affect the performance of the Fund and its investments.   

22 Taxation 

22.1 The Fund is a registered charity. As a charity, the Fund should not be subject to UK tax on 
gains or income from investments, and is exempt from stamp duty/stamp duty reserve tax on 
purchases of securities, under legislation current at the date of these Scheme Particulars.  
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22.2 To the extent that the Fund invests overseas, it may not be possible for the Manager to 
recover withholding tax suffered.  

22.3 Distributions by the Fund will be made gross (i.e. without deduction of tax). Unitholders should 
not be liable to UK tax in respect of such distributions provided such income is applied for 
charitable purposes.  

22.4 This is the Manager’s understanding of the tax position as of the date of these Scheme 
Particulars.  The tax treatment of Common Investment Funds may change if UK legislation 
and regulations and the UK tax regime are amended.  Unitholders should obtain their own tax 
advice in respect of their own position. 

23 Replacement of the Manager 

If the Advisory Board is of the opinion for good and sufficient reason that a change of manager 
is desirable in the interests of Participating Charities, it shall apply to the Commission for an 
order to discharge the Manager from the provisions of the Fund and will serve notice on the 
Manager. The Advisory Board shall use its best endeavours to find a qualified replacement to 
act as Manager. The Manager shall only be discharged by an order from the Commission and 
any new Manager shall be appointed by an order of the Commission. 

24 Legal implications of investing in the Fund   

24.1 The main legal implications of the contractual relationship entered into for the purpose of 
investment in the Fund are as follows: 

24.2 by submitting an application for the purchase of Units, the investor makes an offer for Units 
which, once accepted, has the effect of a binding contract to subscribe for Units;  

24.3 upon the issue of Units, the provisions of the Governing Scheme Document (a copy of which 
is available on request) become binding on each of the Participating Charities. The rights of 
Participating Charities under the Governing Scheme Document are in addition to their rights 
under applicable law; and 

24.4 the Participating Charity’s liability to the Fund in relation to its investment will, subject to the 
terms of the application form, generally be limited to the value of its investment. 

25 Governing law  

25.1 The Fund, the Governing Scheme Document, these Scheme Particulars and any matters 
arising out of or in connection with a Participating Charity’s investment in the Fund and the 
establishment, management and administration of the Fund shall be governed by and 
construed in accordance with the laws of England and Wales. The rights of the Participating 
Charities and the construction and effect of the provisions of the Governing Scheme 
Document and these Scheme Particulars shall be subject to the exclusive jurisdiction of the 
courts of England and Wales. 

25.2 Recognition and enforcement of foreign judgments in England 

A number of legal instruments provide for the recognition and enforcement of foreign 
judgments in England. The following list (which is not, and does not purport to be, an 
exhaustive list of all the relevant legal instruments) sets out some of the principal legal 
instruments:   

25.2.1 the Civil Jurisdiction and Judgments Acts 1982 – this act provides for the 
recognition and enforcement in England, in accordance with the terms of the act, 
of judgments from Scotland or Northern Ireland; this act (as amended by the 
Private International Law (Implementation of Agreements) Act 2020) also 
provides for the Hague Convention on Choice of Court Agreements to have the 
force of law in England and as a result provides for the recognition and 
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enforcement in England, in accordance with the terms of the act, of judgments 
given in a foreign state that is a contracting party to that Convention; and 

25.2.2 the Administration of Justice Act 1920 and the Foreign Judgments (Reciprocal 
Enforcement) Act 1933 – these acts provide for the recognition and enforcement 
in England, in accordance with the terms of the acts, of judgments given in 
certain foreign states specified in statutory instruments made under the acts, 
including Australia, the Bahamas, Bermuda, Canada, Jersey, Kenya, India, New 
Zealand, Nigeria and Pakistan. 

If a foreign judgment does not fall within the scope of one of the above instruments (or any 
other instrument not listed above), it may nevertheless be enforceable under the common law 
of England. 

26 Winding up of the Fund 

If the Trustee is of the opinion that it is in the interests of the Participating Charities to wind 
up the Fund, it shall serve on the Advisory Board a notice of its intention to wind up the Fund. 
The Advisory Board has one month from the date of the notice to make any representations 
to the Trustee. Where the Trustee then makes a written declaration to wind up the Fund, it 
shall: 

26.1 send a copy of the declaration to the Commission, the Manager and the Advisory Board;  

26.2 inform the Participating Charities in writing that the Fund is to be wound up; and 

26.3 as soon as practicable after the Fund falls to be wound up realise the Scheme Property of the 
fund. Immediately following the realisation by the Manager of that part of the Scheme Property 
not held in cash (save for any such non-cash property proposed to be distributed in specie), 
the Manager shall be discharged entirely from its obligations in respect of the Fund. After 
paying out of the Fund, or retaining adequate provision out of the Fund for, all liabilities 
properly payable out of the Fund, and the costs of the winding up, the Trustee shall distribute 
that part of the proceeds of the realisation represented by income Units to the Participating 
Charities holding income Units immediately before the date of the declaration pro rata to such 
holdings, and that part of the proceeds of the realisation represented by accumulation Units 
to the Participating Charities holding accumulation Units immediately before that date pro rata 
to such holdings. 

27 Complaints procedure 

27.1 The Manager has established a procedure to investigate all complaints.  Any complaints 
should first be made in writing to the Head of Operations of the Manager at the following 
address: 

Legal & General (Unit Trust Managers) Limited  
 PO Box 6080 
 Wolverhampton 
 WV1 9RB 

27.2 If the Manager does not resolve a Participating Charity’s complaint to its satisfaction, 
Participating Charities that are eligible complainants have the right to complain directly to the 
Financial Ombudsman Service on 0845 080 1900 or by visiting www.financial-
ombudsman.org.uk or at the address below: 

Financial Ombudsman Service 
Exchange Tower 
London 
E14 9SR   

 

http://www.financial-ombudsman.org.uk/
http://www.financial-ombudsman.org.uk/


 

 

 25      

Compensation  
 

28 Under the Financial Services Compensation Scheme (“FSCS”) should the Manager be unable 
to meet all its liabilities to Participating Charities, compensation may be available to eligible 
Participating Charities.  The maximum level of compensation payable by the FSCS for a claim 
is £85,000 (100% of the first £85,000) per eligible Participating Charity.  Further information 
can be obtained on request from the Manager or direct from the FSCS by visiting 
www.fscs.org.uk or calling 0800 678 1100.  
 

29 Additional Information 

29.1 Verification of Identity 

The Manager is responsible for the verification of Participating Charities in accordance with 
applicable UK legislation.  In order to meet these requirements, in certain circumstances 
Participating Charities will be required to provide proof of identity when buying or selling Units. 
The Manager reserves the right to retain the proceeds of a redemption of Units, until 
satisfactory evidence of identity has been received. 

29.2 Tax reporting 

29.2.1 Legislation may require the Manager to collect certain information about each 
Participating Charity and provide to a tax authority. 

29.2.2 If a Participating Charity is a UK resident, it authorises the Manager to disclose 
all relevant information about it and its account to HM Revenue & Customs in 
connection with its tax responsibilities and in accordance with UK law. 

29.2.3 If the Manager has reason to believe a Participating Charity is a resident for tax 
purposes outside of the UK it authorises the Manager to share information about 
it and its account with relevant tax authorities, as prescribed by law. 

29.3 These Scheme Particulars 

Any person relying on the information contained in these Scheme Particulars, which was 
current at the date shown, should check with the Manager that these Scheme Particulars are 
the most current version and that no revisions have been made nor corrections published to 
the information contained in these Scheme Particulars since the date shown.  Copies of these 
Scheme Particulars will be supplied free of charge. 

29.4 Data Protection 

The Manager, in accordance with Data Protection Legislation, will process Personal Data that 
has been supplied to the Manager for the purposes of carrying out its agreement with the 
Participating Charities.  The Manager will act as an independent controller in respect of such 
Personal Data, which shall be limited to names and contact details of employees of the 
Participating Charities. The Personal Data of employees of Participating Charities introduced 
by CFSL may be made available by the Manager to the Charities Aid Foundation to assist in 
the provision of the products and services requested by the Participating Charities.  The 
Manager will not sell or pass on any Personal Data received from Participating Charities to 
any other third party except to the extent that a third party, which provides services to the 
Fund, requires such information to perform its obligations (subject to the relevant third party 
entering into an agreement with the Manager which complies with Data Protection 
Legislation). 

 

 

http://www.fscs.org.uk/


 

 

 26      

29.5 Index Information 

29.5.1 The Units in the Fund are not in any way sponsored, endorsed, sold or promoted 
by FTSE International Ltd (“FTSE”) or by The London Stock Exchange PLC, (the 
“Exchange”) or by The Financial Times Limited (“FT”) and neither FTSE nor 
Exchange nor FT makes any warranty or representation whatsoever, expressly 
or implied, either as to the results to be obtained from the Index and/or the figure 
at which the Index stands at any particular time on any particular day or 
otherwise.  The Index is compiled and calculated by FTSE.  However, neither 
FTSE nor Exchange nor FT shall be liable (whether in negligence or otherwise) 
to any person for any error in any of the Index and neither FTSE or Exchange or 
FT shall be under any obligation to advise any person of any error therein. 

29.5.2 “FTSE™”, “FT-SE®” and “Footsie®” are trademarks of the London Stock 
Exchange Plc and The Financial Times Limited and are used by FTSE under 
licence.  “All-.Share” is a trade mark(s) of FTSE. 

29.6 Professional Liability Risk 

As the Fund is an AIF for the purposes of the AIFMD, the Manager is required to ensure that 
certain Professional Liability Risks are covered at all times, either through additional own 
funds and/or through appropriate coverage of professional indemnity insurance. The Manager 
satisfies its obligations to cover Professional Liability Risks in relation to the Fund by: (a) 
holding professional indemnity insurance (in accordance with the FCA Handbook (including 
the COLL Sourcebook and the FUND Sourcebook) and maintaining an amount of own funds 
to meet the capital requirements under the AIFMD; and (b) complying with the qualitative 
requirements in the AIFMD that address professional liability risks. 

29.7 Fair Treatment of Participating Charities 

To ensure the fair treatment of the Participating Charities, all of the Participating Charities 
invest on the terms of these Scheme Particulars and the Governing Scheme Document. As 
set out in section 12, the manner in which the Units in the Fund are applied for by each 
Participating Charity and the form of contract note received by each Participating Charity will 
be on substantially the same terms for each Participating Charity. 

29.8 Participating Charities’ Rights 

29.8.1 No Participating Charity receives preferential treatment over another 
Participating Charity. Participating Charities have the rights specified in these 
Scheme Particulars and Governing Scheme Document. 

29.8.2 However, in certain limited circumstances, and subject at all times to the 
provisions of the Conduct of Business Sourcebook of the FCA Handbook, the 
Manager may at its sole discretion rebate its initial or periodic charges in respect 
of any application for, or holding of Units. Such rebates may be offered to 
Participating Charities that direct significant investment flow to the Fund. 

29.9 Additional information available to Participating Charities 

29.9.1 The following information will be made available to Participating Charities as part 
of the periodic reporting and, as a minimum, in the annual Manager’s reports 
and accounts: 

29.9.1.1 the percentage of the Fund’s assets which will be subject to 
special arrangements arising from their illiquid nature, including 
an overview of any special arrangements in place, the valuation 
methodology applied to assets which are subject to such 
arrangements and how management and performance fees will 
apply to these assets; 
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29.9.1.2 the current risk profile of the Fund, and information on the risk 
management systems used by the Manager to manage those 
risks; 

29.9.1.3 the total amount of leverage employed by the Fund calculated 
in accordance with the gross and commitment methods; and 

29.9.1.4 any material changes to the information above. 

29.9.2 Unitholders will be notified appropriately of any material changes to the liquidity 
management systems and procedures such as the suspension of redemptions, 
the deferral of redemptions or similar special liquidity arrangements. It is 
intended that any changes to the maximum level of leverage which the Fund 
may employ will be provided to Participating Charities without undue delay. 

 
 
 
Legal & General (Unit Trust Managers) Limited 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 

 

 28      

APPENDIX A . 

Past Performance of the Fund 

The performance data has been calculated on a bid to bid basis in Sterling, with income reinvested.    
The performance data does not take into account any initial charge.         

The following table shows the past performance of the Class R/I Acc GBP for the Fund for each of the 
five consecutive 12 month periods (or as many as possible since launch if applicable).  

The figures for the Fund show performance after the deduction of charges. 

Please note that past performance is not an indication of future performance. 

 
01/01/2016 to 

31/12/2016 
(%) 

01/01/2017 to 
31/12/2017 

(%) 

01/01/2018 to 
31/12/2018 

(%) 

01/01/2019 to 
31/12/2019 

(%) 

01/01/2020 
to 

31/12/2020 
(%) 

Legal & 
General 
CAF UK 
Equitrack 

I acc 

N/A 12.89% -9.15% 18.93% -9.33% 

Legal & 
General 
CAF UK 
Equitrack 

R acc 

15.64% 12.71% -9.32% 18.74% -9.45% 

FTSE All 
Share 

12.45% 9.00% -12.95 14.19% -12.46% 

Data source: Lipper 


